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It presupposes all land was of the same type, whereas the
testimony has been there are different kinds of land.

MR. BUTLER: T will take it in the aggregate.

HE WITNESS: What was the question again, please?

MR. BUTLER: Please read the qguestion.

(Pending question reéd by reporter)

THE WITNESS: 1 believe so.

BY MR. BUTLER:

Q Just to make sure I understand, no one has ever
approached you as a Director of the Land Company and told
you that the land 1is veing sold off to the detriment of the
Land Company?

A No.

BY MR. HEGAN:

Q Mr. Kratochwill, are you familiar with the regls-
tration statement that was flled by the Chicago Milwaukee
Corporation in 1971°?

A I know of 1t, I am not famillar with it at this

Q Okay, let me direct your attention, sir, to Exhi=
bit 34 and in particular page 26 of that exhibit about the
middle of the page, the discusslon of the Land Company.

A Yes.

Q Have you seen that exhlblt before or a copy of 1t?

Yes,
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Q Does that refresh your recollection as to how many

acres the Land Company held in 197179

A Yes,

Q I belleve it 1is in excess of 200,000 acres?

A Correct,

Q You have Just testified that presently it is about

150,000 acres?
A Correct.
@ That Is about a reduction of 25 percent in the

space of three-and-a-half years or so?

A Yes.

Q Going back for a moment to the question Mr. Butler
vas asking - has this reduction in acreage by approximately
25 percent been pursuant to any plan?

A I suppose it depends upon what you mean by a plan?

Q I mean has thefe been any plan to liquldate cer-
tain acreage that is unprofitable or no longer needed and
repurchase of other land? 1Is there any kind of planned pro-
gram to liquidate so many aqres per year?

A No.

Q Well then, do you know why 25 percent of the
acreage has been liqguidated in the space of three-and-a-half

-

years?

A I think two reasons that I could suggest offhand -

MR, HAYES: Before you answer that, I am going to

.
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50
objéct to the word "liquidated." [t implies possible sale
on something less than a full-scale market price.

MR. HEGAN: All rignt, I will use the word "sold."

THE WITNESS: First off, I think land is sometiﬁes
sold because 1t 1s, say, an odd parcel that doesn't fit any
particular pattern and perhaps an opportunity for a favoréble
sale would arise and then I think the land would be sold in
those circumstances.

Secondly, I believe that the land was sold to
generate césh.

BY MR, HEGAN:

Q Cash for what?

A For whatever requirements the Land Company had.

———

Q To your knowledge, Mr. Kratochwill, what*has been
the more important reason for the sale of the land of the
Land Company?

A I think the second reason of thé_two that I ré—
clted. ﬁ |

Q To supply cash?

A Yes,

Q Are you aware of any lnstances wﬁere land may have

been sold to ralse cash for, say, an unfavorable price, or

was sold earlier than maybe antliclpated Just to ralse cash?

A No,

SALES For Cash vo R
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Q How huch land has the Land Company sold since
let's say the first of this year?

A Are you speakling of timberland or industrial
land propertiles?

Q Any that 1s land holdings?

A As near as I can recall, there was no timberland
was sold and I believe there was a relatively minor sale of
some 1ndustrial property this year.

Q Now 1s it also a part of the business of the Land
Company to sell timber?

A Yes,

Q Or cutting rights to the timber?

A Correct.

Q .I; there any effort by the Land Company to reseed
or reforest the‘land:after it has been cut over?

A Yes.

Q@ How extensi&exis this program of reforestation,
do you know?

A To the bes%*bf my knowledge,'it 1s as extensive as
it needs to be to efféct the reseeding of cut-over proper-
ties wherever the prépérties lend themselves to that.

Q Are'you saying that not every tree necessarily
would be replaced by a seed or a seedling?

A No, I am simply saying that wherever we have a

plece of cut-over property that lends ifself to'reforestation
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~ why, we reforest it.

’ Q How many acres to your knowledge of the Land

. ’ Company holdings contain timber that can be cut or growing

”;3 ) timber that 1is not yet ready for cutting?
| ° A I don't know that.
6 Q Do you know how much of that acreage contains
7 timber that can.be cut at the present time?
8 A I don't know, T can't answer that,
’ Q Are you aware of any situation say in the fore-~
10 Seeable future where the timber may all be cut down but the
” second crop you might say - or a third copy -~ 1s not yet
12 ready for harvest?
3 A The question isﬁnot clear to me.
1 Q Well, we all know 1t takes quite a few years to
15 grow a tree,
16 MR. MONAHAN: I think we will stipulate in the
17 record to that.
18 MR. HEGAN: What I am trying to get at, Mr.
19 Kratochwill,'is there'anytime in the future coming up where
20 you may be out of trees to cut? You may have cut down all
2 the mature timber and still growing trees are not ﬁature
_ii) 22 enough for cutting? .
- 23 A I don't know how you can know. that wlth any

24 certainty.
25 Q Well, certainly your forestry people'know ?he

Yo
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progresslve life expectancy of a tree to grow and so on?

MR. HAYES: It seems to me you are talking to the
wrong witness. The questions -~ he 1s not 1in the tree
business.

MR. HEGAN: He is on the Board. I am just trying
to see if he knows about 1t. I take 1t you don't know
of any upcoming gap exlsting between all the timber cut
down and what 1s comlng up?

THE WITNESS: I have no real knowledge of that.

BY MR. HEGAN:

Q This has never been dlscussed at a Board meeting?
Or has it?

A I don't recall 1t has.

Q Have you ever dlscussed the subjJect that you may

be running out of timber to cut with anyone cutside the
Board room?
A No.

MR. HEGAN: I think we are finlshed with our
questions, Mr. Kratochwlll. Does cQunsel wlish to ask any
questions at this polnt?

Do you want to take a brief recess? Off the
record,

(Off the record for brief recess)

MR. HEGAN: Back on the record, please,

MR. HAYES: We have no questions at this time.

3
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‘ MR. HEGAN: All right,
2 At this time, Mr. Kratochwlll, we wish to thank
3 you agaln for appearing, sir. I wish I could say thls will

4 be the end of 1t. I cannot make that promise or guarantee
5 it. If it does become necessary to ask to speak to you
6 agaln, we will inform your attorney.
7 Thank you again, sir.
8 We will close the record.
;% . 9 (Whereupon, at 5:57, the investigation was con-
; _} 10 cluded. )
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