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the past week being 199,700 less than last year, notwith­
standing the increase of 111,700 as compared with the
previous week. Receipts of cat~le last week increased 37,­
000, and sheep 27,600. A comparison with last yeu.
showed cattle receipts increased 5,000 and sheep 7,800.

Eastern roads are moving a good volume of miscel­
laneous freight, but aside from that there is a decrease in
other classes, and the volume of business was somewhat
disappointing, and so long as an increase in the number
of idle cars continues to be shown by many lines, the out.. ,
look is not as encouraging as traffic officials expected in
their forecast of the situation thirty days ago, although
they are doing more business in a general way than last
year. The movement to the Southwest and South is bet­
ter than a year ago, although it is not by any means heavy.,

Sohool Ratea and the Pennlylvania Railroad
In reference to newspaper dispatches from Washington

to the effect that Chairman Knapp, of the Interstate Com-"
merce Conunission, had written to the president of the
Pennsylvania Railroad, complaining of the company's an­
nouncement relative to the withdrawal of school tickets
between points in different states, Vice-President Thayer,
of the Pennsylvania Railroad, stated that President Mc­
Crea would, of course, reply promptly and fully to the.
letter when received, but stated that the following were
the facts in the matter according to his understanding:

"The Commission issued a ruling that the sale of tickets
to school children could not be continued without violating
the provisions of the interstate commerce law; in other
words, that the sale of such tickets to school children
alone would be a discrimination in favor of a special class.
The Commission did suggest that it would be lawful to
sell the same ticket, which is a 46-trip monthly ticket, to
all persons whether or not attending school, between the
ages of 12 and 21 years. The company, however, did not
feel that it could so extend its sale of such tickets: First,.
because the effect would be to reduce its revenue which
was already loW! on such traffic; and, second, because it
would be impossible to check the age of the user. In fact,
the experience of the company had shown that suc~ a'
ticket would actually place a premium upon dishonesty.
Furthermore, the company felt that the sale of such a'
ticket, confined to the ages referred to, would in itself con-
stitute discrimination. '

"The problem confronting the company was further
complicated by reason of the fact that the Public Service
Commission of New York made a strong plea for the
continuation of the sale of the school ticket between points
entirely within the state of New York. We believed this
also to be the desire of the commissions of the other
states through which the lines of the company run. As
the ruling of the Interstate Commerce Commission could
only govern as to interstate passengers, it thus transpire9'
that the sale of these tickets might be continued in the I

case of one family moving between two points in one'
state, and yet be withdrawn in the case of a family living
a mile or two distant yet under the necessity of moving
between points in different states.

"By reason, therefore, of the apparent inconsistency of
this policy, and of the large number of families who would
be affected thereby and who might misunderstand our at­
titude in the matter, the company felt it to be necessarY';
to place clearly before its patrons the reasons for the ac-·
tion taken. It was with great regret that the company·
found it necessary to issue such notice, and the company
further regrets that the Commission should assume that
any disrespect or criticism to it was intended. On the
contrary, the company's notice was framed so as to clearly
indicate that the withdrawal of these tickets was merely
in obedience to the provisions of the law by which the
Commission itself must be governed.

"The Pennsylvania Railroad has endeavored to fully
and heartily co-operate with the Commission in its very
difficult task of interpreting and enforcing the provisions
of the law, and would always wish to avoid any seeming
criticism of the Commission. But the railroad company

also has a duty to perform in protecting itself from mis­
understandings and unjust criticisms upon the part of the
public." .

Burlington Reduoel Rate for Alaata-Yukon Ezpolition

Last week, the Chicago, Burlington and Quincy caused
considerable surprise among Western roads by taking in­
dependent action and announcing a rate of $62 for the
round trip between Chicago and Seattle during the
Alaska-Yukon Exposition to be held at the latter city this
year.

Although there is no legal reason why the Burlington
should not act independently and quote any rate it sees
fit, its action is contrary to that customarily taken. In
explanation of the action taken, a representative of the
Burlington is reported to have said:

"The rate has not been agreed upon by the railroads in
conference, but our northern connections were insisting
that the question be settled so they could get out their ad­
vertising and begin working for business. That is the
reason for the rate being quoted before· an agreement of
the lines interested. The rate is arrived at by adding a
fare tlnd a half between here and the Twin Cities to the
rate from there to the coast and return."

Representatives of other Western roads appear to be
of the opinion that if the Burlington purposes taking in­
dependent action before rate matters have been consid­
ered by the Association, it will eventually lead to a se­
rious break in the harmonious relations existing among
Western roads.

No Agreement Reached with the .ew Haven

A second meeting of the executive committee of the
Trunk Line Railroad Association is to be held on January
19 to consider again the question of the differential lower
freight rates made by agreement between the New York,
New Haven and Hartford Railroad Company and the Ca­
nadian Pacific. At the first meeting last Tuesday, it is
understood that no satisfactory agreement could be reach­
ed. The subject has a very Important bearing upon the
whole.. question of through freight rates to western points.

Grain Rate Conferenoe in St. Lom

At a conference held last week between members of the
Municipal Commission of St. Louis and members of the
sub-committee of St. Louis Eastern lines further details
in the adjustment of St. Louis grain rates were discussed
and arranged for. It was stated that all lines were per­
fecting arrangements for adjustment of proportional rates
on grain products from St. Louis to the Eastern seaboard.
In the adjustment of grain rates from Illinois points to
St. Louis the sub-committee will confer and arrange de­
tails with the Illinois Central. The question of adjusting
grain rates for S1. Louis and East St. Louis on through
business which involves the transfer or arbitrary is a mat­
ter between the St. Louis Eastern and Western lines, and
has not yet been disposed of.

General Traffic Manager Maxwell, of the Wabash;
General Freight Agent Davis, of the Vandalia, and Gen­
eral ~uperintendent Fitzgerald, of the Louisville and
Nashville, represented the Eastern lines in the conference.
The Commission was fully represented.

St. Paul after Ol!ient Trade

As predicted some weeks ago in the columns of the
RAILWAY \VORLD, official announcement has been made by
the Chicago, Milwaukee and St. Paul that upon the com­
pletion of -its Pacific Coast extension the company will
make a specicrl effort to secure Oriental traffic. It is said
that a traffic alliance has been made with the Osaka Sho­
sen Kaisha Steamship Company for semi-monthly sailings
from the port of Seattle. This company is now construct­
ing six modem, fast steamers for the trade to the Orient.
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The St. Paul road is going to make a strenuous bid for
traffic between the United States, Canada, Europe, China,
the Philippines, Japan, Russia, Siberia, Australia, For­
mosa and the Indian Ocean ports. The steamship com­
pany with which the St. Paul has effected traffic alliance
has a fleet of 106 boats, with a gross tonnage of 110,000
tons,t and it now maintains a regular service along the Ja­
panese, Chinese, Siberian and Korean coasts. It is under­
stood that the St. Paul will be part owner of the six new
steamshi.ps which are now being constructed in Japan,
each of which will be of 7,200 tons burden, with guar­
anteed speed of fourteen knots an hour. The first of
these boats will be launched at Kobe, Japan, this month.

Canadian Trana-Atlantic Pa.senger Tratle
With the closing of navigation on the River St. Law­

rence for the season of 190S, the Canadian Government
reports that the several steamship companies engaged in
Canadian-European trade have completed their balance
sheets for the y~ar's business, showing the results to have
been very unsatisfactory, the most serious decline occur­
.ring in the westbound passenger traffic.

Taking the passenger business of all Canadian steam­
ship lines into consideration, there has been a decrease
of 899,475 in the westbound traffic; from this number de­
duct the increase in eastbound steerage of 200,364 and
there is a total net falling off of 699,11 I passengers in
third class (east and westbound) traffic.

St. Paul Kerger Finanoed
The Chicago, Milwaukee and St. Paul has completed

the merger into one company of the several companies
which built the Pacific Coast extension, and the securities
issued by the new company have been taken into the treas­
ury of the St. Paul Railway. The mortgage which has
been placed on the Pacific Coast extension authorizes a
total issue of $200,000,000 of bonds, of which $100,000,­
000 has been issued to the treasury of the St. Paul in s.et­
tlement of advances made to the several subsidiary com­
panies which have now been merged into one corporation
-the Chicago, Milwaukee and Puget Sound Railway of
Washington.

This company has an authorized capital of $100,000,
and all of this stock, which represents control of the Pa­
cific Coast extension, lies in the treasury of the Chicago,
Milwaukee and St. Paul. There is no present purpose of
placing any of these bonds. This move on the part of the
St. Paul places the finances of its Pacific Coast extension
in compact form and provides for possible capital expen­
ditures for a long distance into the future.

Barmon Keeps Receivership
Although Judson Harmon, receiver of the Cincinnati,

Hamilton and Dayton became Governor of Ohio this
week, he has decided not to sever his connection with the
railroad at present, believing that the best interests of the
property are against any change with the natural unrest
that would follow among the employes. The federal
court, however, will be petitioned to appoint an assistant
to help in the rec~ivership proceedings. It is anticipated
that the receivership will be lifted by July.

Alabama Road's Embarrassment Only Temporary
Hugh M. Atkinson, president of the Atlanta, Birming­

ham and Atlantic Railroad, and one of the receivers of
that road, has issued a statement to the effect that the road
is in the finest physical condition, that it will continue to
operate as heretofore, and that its course of going into
the hands of receivers was made necessary simply on ac­
count of the fact that the earnings have not been as great
as was the original hope.

In railroad circles it is freely predicted that the At­
lanta, Birmingham and Atlantic will be again on its feet
within a year's time. It is stated that one of the reasons
why the road was unable to meet on January 1 the inter­
est of its bonds was the failure of the firm of W. H.

l:>oor and Company, of Boston and New York, which firm
were the underwriters of the bonds of the Atlanta, Bir­
mingham and Atlantic. It is pointed out that the bond
and stockholders retain the most absolute confidence in
the road's filling its original promise, which confidence, it
is stated, is exemplified in the president and vice-presi­
dent of the road having been appointed its receivers.

The Kexican Railway Kerger Explained
In connection with an explanation of the governmental

merger of Mexican railroads, President S. M. Felton, of
the Mexican Central, denies that he had any intention of
leaving the employ of the Central. It is known, although
not so stated by Mr. Felton, that he holds a five-year con­
tract with the road at an annual salary of $40,000. This
contract has four years yet to run.

That there is nothing in the Mexican railway merger,
which would necessitate Mr. Felton leaving the Mexican
Central is evident from the explanation he gives of the
merger, which is as follows:

"The so-called merger of the Mexican railways was
brought about through the fonnation by a group of bank­
ers of a new company called the National Railways of
Mexico; this company offering its securities in exchange
for the securities of the Mexican Central and the present
National Lines of Mexico in consideration of a guarantee
of the general mortgage bonds of this new company by
the Government of Mexico. In consideration of this
guarantee the Government received a majority of the
stock so that it absolutely controls the corporation. The
lines e!Jlbraced in the merger are as follows:

Miles.
National Railroad Company of Mexico 1,710
Mexican Central Railway Company, Limited 3,490
The Mexican International Railroad Company 922
The Hidalgo and Northeastern Railroad Company. .. .. .. . IsS
Interoceanic Railway of Mexico 732

Total 7,012

"In addition there are the Vera Cruz and Pacific, 265
miles, and the Tehuantepec National, 206 miles, both of
which are controlled by the Mexican Government, but
not in the merger. The total railway mileage of Mexico~

not counting small branches to mines and industrial
tracks, is approximately 10,105 miles. So it will be seen
that the Government comes into control of a large per­
centage of the· total railway mileage of Mexico. It is a
new experiment in the direction of Government ownership
and one that appeals to all thinking people, having very
many advantages over the direct Government operation
that exists abroad.

"In Mexico it is not the intention of the Government
to attempt to operate the railroads, which will be operated
by their officers and under the direction of a board of di­
rectors. The Government influence will only be felt in
the direction of preventing unnecessary railroad construc­
tion and in using the resources of the company for the de­
velopment of the republic and furnishing railroad facili­
ties where they do not now exist.

"The start in Mexico has been made early enough to
prevent a repetition of the enormous waste of money that
was seen in this country through the construction of par­
allel and competing lines. The concentration of so large
a mileage into one control should produce large economies
in operation. The securities provided for in the organiza­
tion of the new company take care of the necessary im­
provements, additions and extension of the existing prop­
erties and also the construction of new lines when desir­
able for many years to come.

"Mexico, as far as its railroads are concerned, is yet
in its infancy ~ and the growth of traffic on existing lines.
is bound to result in great prosperity to the republic.
When the concession for building any railway is secured
from the Government, such concession, in most cases, pro­
vides for a subsidy for the building and also states the
maximum rates that can be charged, and the control of
such rates is then vested in a railway commission, which
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