ARMQUR KXPLAINS.
WHAT HE DID B8AY ABOUT ST. PAUL AND
WHAT HE THINES OF IT. _
Mr. Philip D, Armour, who isthe recog-
nized head of the Board of Direciors of the Chi-
eagq, Milwaukee gnd 8t. Paul Railroad, is rest-
less under the abundant oriticisms that he and
his colleagues have been subjected to because
of- thelr abolition of dividends on 8t. Paul stock
Yestorday he telegraphed this ‘‘éxplanstion”

frem Chicago to one of his Wall-strest brexers,
‘'who gave it to the press:

‘“The bitter attacks npon me personally in rela-
tion to this St. Paul matter gre unjust gnd have ab-
solutely no foundation. . 1 have never sold a share
of the 8tock short in my life, nor bave I, in inter-
view or ogherwise, stated that the company wonld
Pay & dividend on its cammon stock for the past six
months, There is not 2 paper in the land thay has
not proclaimed that we have not earned it. There
is not & man, woman, or ¢hild who geuld read that
have not known of the bitter Tate war iy the whole
Western asystem, but the public in therr
apeoulavion seem now to have lost all asight
o1 the good crops, large tonnage, and pros.
Dective earnings. The property was never,in
& bettor physical condition and our tonnage, &)reaent
and prospective, very large, and there need be no

uestion about the intrinsic valge of the property.

o fair-minded person sheuld oriticise its managers
for paseing a dividend which waa not earned. When
I returped from Xurepe aboat July 1and a bull
movement seemed to prevail in St. Paul, I was
chargod with the leadership of it. X then denied

smphatically either buying or selling a share since
I had returned and which @ now contirm, .

**'Fhe property itself ia all right, and as good as I
have ever sald it was, and time will prove it, but
this rate war, like a fever, has had to have its run,
and when over, which it will be, St. Paul will come
to the {ront and take 1t nosition 3s a great Pprop-
erty. Itis c%pit-u.lized at a less amopupt per mile
than any of the great systems, and I capnot belleve
shat any investor will think lesg of i because ita
managers deameod it wige to guraue the proper and
conservative gourse which they did in deol&ing to

ay a dividend for the past six months, I have put

orth every effort that I knew how since I have
been & Director in St. Paul to build up and benefit
the property, and no man who is at all familiar with
the matter will state otherwise, and many of the
Tumors and statements attributed to me were abso-
Intely without authority or foundation.”

On the 4th o: July last Mr. Armour in a sim-
ilar statement proclaimed that the St. Paul
stock was never worth more and the road never
mere prosperous, and he declared with his usual
emphasia that dividends- were not only being
earned, but would be paid.

CHI10AGO, Sept. 17.—Mr. Armour, in an
interview to-night, says of the passing of the
S8t. Paul dividend and the tumble in the value of
that stock: *'There is mothing particularly to
explain that has not been made perfeotly clear
to every stockholder and observant reader. The
reason the company did not pay & dividend
simply is bbeause the road has not earned any
dividend to pay. That is all there is about it.
As to the road generally ¥ never had a greater
or grander future. It is a great and grand
property, and I e¢lalm that its stook 1is
worth more to-day to investors than i{f we haa
declared an unearned dividend. As a rule
stookholders expect & dividend om stoock that
ranks high and of a corporation doing a good
business, do they not? Of course, but there are
exXceptional oireumstances about this thing
which are of & distincsively temporary charac-
ter. Theo system had {o meet competition from
other roads, and any one who has taken the
trouble to read the ragularly -published reperts
of the business of the road knows or ought to
Eknow that it has not earned any divi-
dend, ana therefore the manly and honest
way to meet the 1ssue was to deeline to declare
a dividend when not earned. Permanent invest-
ors will be much better pleased with shis course
of aoction than any equiveeal one, ana it is only
the apeculators and downright gamblers who,
thinking thut the road was making a barrel of
money, did all the kicking and howling., One
thing [ wish to add: I have been 3uoted as say-
ing that the road eertainly would pay a divi-
dend. Isaild no such thing. What I did say was
that if the road had earned & dividend it would
pay one. This remark was not only misrepre-
sented, but - grossly diaterted and sent all ever
the country by a lot of men who have the apec-
ulative craze. The road is precisaly like my
business here. It costs just 8o much to run the
concern. If we don’t make a profit we haven's
any te pay. I den’t know any other sound or
successiul plan of business whiosh ean be safely
or permanently followed.”
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