BAILWAY AFFAIRS.

THE TRUSTEESHRIP OF THE SECOND MORT-
GAGE OF THE CHICAGO, MILWAUKEE,
AND ST. PAUL RAILROAD—THE REMOVAL
OF MR, HUGHYS BY THE BONDHOLDERS, -

As was stated in Tue TINEs of Friday last,
romors twere .afloat on the “‘street”. to the
effeot that David M. Hughes, the Trusteo of
tho second mortgage of the Chicago, Milwauvkee,
and St, Paul Railrond had taken legal steps to enjoin
the payment of tho dividend declared on Thuraday
last, the grounds of this action, it was stated, being
that since the company was indebted to the sinking
fund fornearly one million of dollars the dividend
could not he paid until that intebtedness was satis.
fied. Subsequent investigation of the rumor dis
olosed the fact that the second mortgage bondhold-
ers had at a recent meeting removed Mr, Hugles
from his trusteeship, and appointed in his place the
Farmers' Loan aud T'rust Company. Upon being
questioned 1 relation to the appointment, the Vico
President of the latter corporation referted his in-
terrogator to the Secretary of the Chicago, Milwau.-
kee and St. Paul Railroad. The latter gentieman
stated that tho second mortgage bondholders re-
cently held a meeting, -and drew up a paper
removing Mr., Hughes from his trusteeship
of the mortgage, becanse of his residonce
out of tho TUnited States, and appointing the
Farmers' Loan and Trust Cowmpany as Trustee in

his place. Upon being qijestioned as to the truth of
the report that Mr. Hughes had commenced suit to
restrain tho payment of the dividend declared on
Thursday last, he stated that he had heard of no such
suit, and explained that the ramor probably arose
from a misconception of the suit brotght against the
road someo eight wmonths ago by AMr., MHughes,
through his attorney, Mr. N. A. Cowdrey, claiming
that one million dollars or moere of the sinkina fund
had not been paid, The suithaving gone into the
Circuit Court of the Vuited States, the second mort-
goge bondhbolders had put in an answer that, since
Mr, Hughes had not rosided in this country for a
pumber of years, be was thorefore no longer a
Trustee of the wmortgage, 'Lhis, tho gentleman
ontinued, had spparently put an effectuat stpp to
the proceedinga on the part of Mr. Hughos, tor
the matter had rested, as far as he knew. On
requesting to be informed as to the details
of the wortgage in question, the gentieman ro.
plied that a second mortgage on the road was orig-
Inally made for $1,500,000. Bonds for §20,000 of that
awmount had never been issued, while £339,000 of

‘those issued had already been paid, leaving a bal.

lance of 1,091,000 still unliquidated, One hundred
thousand dellars ot the above sum of $329,000, said

.the Secretary, has been paid since the commence-

ment’ of Mr, Hughoes' suit in' the United States
Court. In conclusion, he expressed an opinion that
oven if Mr., ‘Hughes did secure an injunction re.
straining the payment of the newly.declared divi-
dend, ‘it wouldn's amount to a row ot ping,” and
that the bondbolders feit pertectly satistied with
the matter as it now stood.

In order to ascortain whether Mr. Hughes had,
in reality, stopped proceedings in the suit abovo
alluded to, his attorney, Mr, Cowdrey, was visited
at the Univn Club. Uvon being questioned, he

. emphatically denied that tho suit had been
‘Stopped, asserting that it was pending fow

in comrt, and wounld, without doubt, be prose-
cuted as  soon as reached on the calendar,
Uvon being questioned in relaiion to the assertion
m the boud-holders' answer, that M. Hughes was
no longer a Trustee of the mortgave, Mr. Cowdraoy
roplied that the smit in the Circnit Court had been
brought to settle just that pomnt, and that its de-
cision alome ' was what ~ would digpose  of
the disputed question. Then, taking from
his pocket the slip from Tue TiMes, he fur-
ther said: “X see that our friend Mitchell
1s rather Jesuitical and guarded in the expression
of his views. 1 see that when speaking ot the re.
ported arrangements with the Milwaukee Northern
Koad ho said that *there was not a shadow ot a
foundation for the rnmor that the leasing or pur-
chasing of the Milwaukee Northern Road was be.
ing talked of, and 1t was equally untrue that
any of the Directors were largely interestod
in that road.,) This statement is extremely
guarded and all depends upon the construction
that is put upon the word ‘largely.’ The factis,
that Alr. Mitchell 18 personally interested in tho
Milwaukee Northern road to the extent ot $a0,0¢0,
some of his colleagues being also interestod to
equal amounnts. Now Mr, Mitchell may not catl
that a ‘large’ interest, but you and I and other peo-
ple wounld, X think, constder it as such.”

Mr. Mitchell, in a lotter to Tuxn TIMES, says:

*In the money article or your journal published

this morping it 18 asserted that this. company *1s
in detault on one of its mortgacges to the
amount of mnearly one million dollars.” Noth-
ing short of so glaring an assertion would
induce me to intrude wpon your mnotice,
23 many statements and rumors are set afloat
and flud their way into the money articles of

- the City papers, which on their face bear their own
" refutation and require no further notice. This
~ statement, however, 13 80 open and 80 unwarranted

that I conceive it to be due to the stock and bund
helders of this company that I should declare it

- unqualifiedly without foundation. If the state.

meunt reiers to the socond wmortgage bonds,
of which there is mnow only about one
million dollars ountstandine, I heg to say to
you that under the sinking fund vrovision of this
Imortgage, 1t has from time to time been reduced
from $1,500,000 to its present amount, ont of the not
earnings of one of the elevators owned yy this com-
pany, in tull compliance with snid provisions. ‘Lo
render our. position certain on this point, the com-
pany has recently caused a full examination of the
accounts 1elating to ths sinking ifund to
be made under the supervision of the ecoun-
sel of tho company, and are assured by
him that the compauy has fally complied with its
obligations under the reguirements of tho. HOTt-
gage. I also believe that the holders of theso bounds
are wostly, if uet all, savisfied with what has beon
done thus rar by the company, and they have re-
cently united in a written instrument legally re.
moving David M, Hughos as rustee undep the
niortgage, and substituting the Farmers' Loan and
Trust Company,”

Ehe New JJork Eimes
Published: March 19, 1876
Copyright © The New York Times



