NORTHWESTERN.

Financial Record of the Greatest of
All the Grangers.

Supplementing the exhibits of the de-
velopinent and the security market his-
tory of the Chicago, Burlington and
Quincy, the Chicago, Rock Isiand and
Pacifie, and the Chicago, Milwaukee and
St. Paul—conspicuous in the Granger
group—which have already appeared in
THE NEw York TIMEs's IFinancial Sup-
plements, herewith is the record of the
Chicago and Northwestern, foremost of
all the Western railroad properties,

The Chicago and Northwestern Rail-
way was formed on June G, 1859, by the
purchasers at foreclosure sale June 2 of
the Chicago, St, Paul and Fond du Lac
Railroad. The Ilatter company, which
became financially embarrassed in the
depression of 1857, had been in existence
since 1851, charters being granted in
that year to the Illinois and Wiscongin
and the Rock River Valley Railroads.
These two companies were consolidated
in March, 1855, under the corporate title
of the Chicago, St. Paul and Fond du
Lac Railroad. In 1857 the Wisconsin and
Superior and Marquette and State Line
were also consolidated with the company
and many valuable land grants obtained.

At the time of the formation of the
new Chicago and Northwestern Railway
the share capital was about $2,630,000,
the funded debt $7,300,000, and the float-
Ing debt $530,000, making in all $10,280,-
000. The work of completing and extend-
ing the various lines was taken hold of
vigorously by the new company, and on
Oct. G, 1899, the first train was run over
the completed line from Chiecaro to Osh-
kosh. The road was further extended in
1862 to Fort Howard, 242 miles from
Chicago. In 1803 the Dixon, Rockford
and Kenosha was consolidated with the
Chicago and Northwestern, thie latter
purchasing the securities of the road by
an issue of §1,100,000 common stock, and
on June 2, 18G4, the Galena and Chicago
Union Railroad was also merged with the
eompany. The stockholders of the Galena
received a dividend of 3 per cent. and
one share each of Northwest common
and preferred stock in exchange for their
share holdings.

Many Consolidations,

By this last consolidation the company
became lessee in perpetuity of a num-
ber of roads previously controlled by
the Galena and Chicago Union, either by
lease or practical ownership through aid
given in construction. In October, 1864,
the Peninsular Company of Michigan
was consolidated with the Northwest on
a basis of one-half a share each of com-
mon and preferred stock of the latter for
each sharvre of the Peninsular stock. Val-
uable land grants received from the State
of Wisconsin conditional upon the com-
pletion of certain extensions were ac-
quired with this property. Notable addi-
tions to the system were made in the lat-
ter part of 18G4, when a controlling in-
terest in the Chicago and DMilwaukee
Railroad was obtained through the pur-
chase of a majority of the stock by an
issue of £1,372,000 preferred shares of the
Northwest, and in October, 18G7, by the
acquisition of the Winona and 8t. Peter
Raijlroad, then only partly completed.
The Iatter was finished in 1870 and con-
nected with the Northwest by the con-
struction of the Madison extension.

The Proprietary System.

It was this last purchase which led to
what is termed the proprietary system
0f railroads of the Chicago and North-
western, and it was under this- system
that the 'g;eater' part of ‘the additions
.and extensions of_later. years have been.

‘made, being built- by roads. wholly .con- |

trolled by the Northwest Company, the
latter furnishing the financial aid for
such construction, TWith a view to reduc-
ing the number of corporations owned
and operated by the Northwest, eighteen
distinet organizations were consolidated
in 1881 into four separate companies, the
names of these latter being the Elgin and

. State Lirne Railroad, the Chicago, Mil-

waukee and Northwestern, the Menom-

" inee River, and the Winona and St. Peter

Railroads. A fina) consolidation of all the
controlled companies into {he Northwest
was made in 1882 ang 1S83. In the for-
mer year the Menominee River and Es-
canaba and Lake Superior were consol-
idated with the Northwest, the latter is-
suing 11,880 and 4,320 shares of common
stock for the shares of these respective
companies. In June of the latter vear the
Elgin and State Line and the Chicago,
Milwaukee and Northwestern were also
merged into the Northwestern.

Contirol of Omahn Purchnsed.

A majority of the stock of the Chicago,
St. Paul, Minneapolis and Omaha was '
purchased in November, 1882, the price
paid being $10,503,960, part of which was .
provided for by an issue of $10,000,000 3
per cent. fifty-year debenture bonds and
the balance derived from a sale of common
stock. In 1884-9 the Towa Midland, the
Stanwood and Tipton, the Des Moines

-and Indianapolis, the Ottumwa, Cedar
- IFalls and St. Paul, and the Iowa and
. Southwestern were brought into the com-

pany and a number of leased lines in
lowa purchased. These were the Chicago,
Iowa and Nebraska, Cedar Rapids and

- Missouri River, and Maple River Rail-

roads, the Northwest increasing its capi-
tal stock for this purpose $14,757,500,
The entire capilal stock of the IPremont,
Llkhorn and Missourl Valley Railroad
was bought and a controlling interest
obtained in the Sioux City and Pacific
Railroad.

In December, 1S91, control of the Mil-

~waukee, Lake Shore and Western was se-

sured through an exchange of ten shares
of Northwest common for nine shares
of Milwaukee, Lake Shore and West- -
ern preferred and 3l per cent. in cash,
and also four shares of Northwest com-
mon for five shares of AMilwaukee, Lake .
Shore and Western., At this time the lat-

' ter company was operated separately,

but in Scptember, 1883, it was merged
into the Northwest and is now operated
as the Ashland Division. In 1806 the
Wisconsin Northern Company was or-

ganized in the {nterest of the Northwest .
to build 115 miles of road from Big Sua-

mico, Wis., to the State line of Michigan, |
opening up the land-grant timber Iands !
of the company in Wisconsin.

Recent Refunding Operations.

In July, 1897, the Directors authorized
a mortgage for $165,000,000, bonds to be |
dated Nov. 1, 1897, and run ninety years, |
The bonds are to refund outstanding is-
sues either at or before maturity and
may be issued from time to time, boar-
ing such rate of interest as shall be
deemed advisable, The stockholders
confirmed the authorization last Septem-

‘ber, and the first issue of $20,000,000 was

sold. Among the bonds retired have been
Maple River first T per cent. and Sioux
City and Pacific first sixes. By thig re-
funding operation a heavy saving in in-
terest charges will be made as the old
issues fall due.

. The Northwest has a contract with the
Burlington for the joint use of the bridge
over the Mississippi River at Clinton, Ia.,
at an annual rental of $20,000, and also
one with this company and the Rock
Islang, giving the Northwest the usge of
certain sidings in Council Bluffs, Ia. The
company has joint running arrangements
with the Omaha between Chicago and
St. Pau), with a division of earnings
upon a pro rata per mile. It has an
agreement with the Union Pacific for the
establishment of a Joint through lne
over the lines of both parties and Wwith
the Duluth, Red Wing and Southern for
the use of certain tracks and buildings.

Growth Shown by Mileagzes,

‘The mileage of all the lines operated in
1874 was 1,928: in 1873, 1,990; in 1876
and 1877, 1,992; in 1878, 2,036; in- 18?9

2,129, and in 1880, 2,215. In the follow-
ing years through the various consolida-.
tions prevmusly referred to -there were
hea.vy Jnc.reases In the ileage, that in
1881 being 4329, ’bllngmg thé total up to..
2644, ,InJSS‘) it beeame 3,032;. in. ]883

34(:4 .JrL 1884-3 719;- ‘in 1885, 3819, m—
1885 13; 891 in 188 4 101 in 1338 4.210;

‘:: - ('-,;L :-.1 PR

in 1889 and 1890, 4,250; in 1891, 189
and 1893, 4,423; in 1894, 18935, and 19801
5,030; 1897 and 1898, 5,031.

The present mileage is divided as fol-
lows: Wisconsin Division, 500 miles; Ga-
lena Division, 405.76 miles; Iowa Divis-
ion, 618,43 miles; Northern Iowa Divis-
fon, 545.91 miles; XMadison Division,
000.27 miles; Peninsula Division, 404.44
miles; Winona and St. Peter Railroad
Division, 44848 miles; Dakota Division,
723.93 miles; Ashland Division, TH7.71
miles, In addition to these the controlled
roads, which are operated separately, fig-
ure as follows: Fremont, Eikhorn and
Missouri Valley, 1,301 miles; Sioux City
and Pacifie, 107 miles; Wisconsin North-
ern, 47 miles. Total of all. 6,480 miles,

Capital Stock in Various Years.

The capital stock in the various years
| from 18061 was as follows: 1801, $2,.8403, -
757 commen; 1862, $2,953.236 common;
| 1863, $3,731,216 common; 1864, $11,990,-
:500 common, 38,430,000 preferred, total,
‘§°0 421,000; 1865, $13,100921 common,

2,904,720 preferred, total, $26,155,G11:
ISbG, $13,174,901 common, $13,019,056
preferred, total, $26,193,957; 1867, $13,-
' 231,496 common, $14,789,125 prefemed,
total, $28,023,621; 1868, $14,555,670 com-
mon, $10,: oh,28: preferred, total, 3$30,-
011,963: 1869, 314,590,162 common, $16,-
(79,007 preferred, total, $31,249,259; 1870,
$14,676,629 common, $20,370,293 pre-
ferred, total, $35,046,922; 1871, $14,774,-
003 common, $£21,030,313 preferred, total,
835,804,318; 1872, $14,810,980 common,
321,007,663 preferred, total, $35,878,643:
1873, $14,998,020 commoaon, $21,:184,065
preferred, total, $30,477,083: 1874, $14.-
403,000 commion, §21,454,113 preferred,
total, $36,477,173; 1875, $14,994,600 com-
mon, $21,485,603 preferred, total, $30,-
480,253 1876, $15,011,180 common, $21,-
502,253 preferred, total, $36,013,433;
I8TT, §15,103,146 commen, $21,6806,335
preferred, total, $36,790,481; 1878, §15,-
109,656 common, $21,702,643 preferred,
total, $£36,812,501; 1870 and 1S80, $15,-
109,636 common, $21,702,845 preferred,
total, £36,812,501; 1881, £15,115,156 com-
mon, $22,208,345 preferred, total, $37,-
313,001; 1882, 815,117,656 common, $22,-
210,815 preferred, total, $£37.328,501;
1883, $16,851,200 common, $22.325405
preferred, total, $39,176.721; 1884, §30,-
382406 common, §22,325,455 preferred,
| total, $08,707,921; 1885 to 1880, §41,-
374,860 common, §22.325,450 preferred,
| total, $63,700,321; 1800 and 1891, $41,-
| 354,566 common, $22,335,454 preferred,
| total, $03.720,620; 1802, §41.354,866 com-
|mon, £22 336,954 preferred total, $063,-
721,820; 1893, $41,386,366 common, $22,-
837,454 preferred, total, $03,723.820; 1894
| and 18035, $41,387,8006 common, £2233S,-
455 preferred, total, $63,726,321; 1896,
541,402,866  common, 892 353,455 pre-
ferred, total, $63,750,321; 1897 and 189§,
- $41,420,091 common, $§22,371,395 pre-
preferred, total, $63,792,386. Of this total
there was in June, 1897, in the company's
treasury 92,333,605 common and $3,799
pi'eferred stock.

Splendid Dividend Record,

There were no dividends paid on the
stock until 1865, when 3% per cent. was
paid on the preferred and a like amount
in 1806, In 1807 and 1808 there were
dividends paid in stock, that in the first
named year being 7 per cent. on the pre-
ferred and in the latter year 10 per cent.
on the common and a like amount on the
preferred. Cash dividends in 18G9 were
5 per cent. on both the cominon and pre-
ferred; in 1870 10 per cent was paid on
the common and 12 on the preferred. In
1871 both stocks received 10 per cent.,
but in 1872 dividends were suspended on
the common and but 7 paid on the pre-
ferred. The common received 314 per
cent. in 1873 and the preferred %14, No
dividends were paid on either in 1874,
1875, angd 1876, but in 1877, 2!4 per cent.
was pald on the preferred.

In 1878 3 per cent. was paid on the
common and T per cent. on the preferred;
in 1879, 4 per cent. on the common and
7 per cent. on the preferred; in 1880 and
1881, 6 per cent. on the common and 7
per cent. or the preferred; in 1882, §
per cent. on the common and 7Y per
cent. on preferred; in 1883, 1884, and
1885, 7 per cent. on the common and 8
per cent. on the preferred. From 1586 to
1894, inclusive, 6 per cent. was paid on
the common and T per cent. on the pre-
ferred. ‘Thia latter rate has been paid;on
the preferred up to the present time, but
ir( 1895 the: common _recelved only i per

'cent. Dividends on the common werc in-
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- D00; in 1896, $131,528,500),

creased to O per cent. in 18906 and the
same amount was paid in 1897 and has
been continued at that rate in the pres=-
ent year,

Increnses in Funded Debt.

The funded debt in 1878 was §32,793,«
000; in 1879, $33,193,000; in 1880, $30¢,-
251,000; in 1881, $36,900,000; in 1882,
264.245,000; in 1883, £69.821.000; in 1884,
$80.801,000; in 1885, $01,460,500; in 1886,
$90,511,500; in 1887, $07,384,500; in 1888,
$103,433,500; in 1889, $105,121,500; 1890,
S104.985,500: in 1801, $112.570,500; in
1802, $114,235.500; in 1803, $117,100,500:
in 1894, £130,113,500: in 1805, $131,604,-
The funded
debt as listed on the Stock Exchange
follows:

ieas ! ) 12,771,000
(T IS ................. thssanes Jn P
Gold T8... . iinier veveonn. refistered § 10,792,000

c"lﬂl\lﬂg fl"lll {\‘3 LRI I NI ) 1!‘)‘9'1‘ ‘)a
SHERing fund Gs. . .registered §

SINKing fUnd 85,400 000,00, 1579-10207  H230.000
imﬁng ffu'ul .:iv..l .......... registeredy 5,691,000
inking fund deb. 0s..vnvrenn.. 1033 X
;ml:mf i‘urll_d deb. D5s..... regn»urml} 9,500.000
Jebenture Nao 0 oL L., .. 19uH
themure {1 SR 2 oseGregistere d% £.600,000
ChHenture 08.ii veveencnrrnncn. 1921 .
Eubenlurc DS .ivee dirennnnn ru..w!*ruli 10,000,000
EXtension 45....00 ceene.. 1886- 1904
g\ eubiorE!‘L: .............. registors ulS2 18,632,000
Cn- o fus -------------------- I"‘\l
Gen, B SN iy eriietenen, registered ) 4,060,000
Ecscanaba & Lake Super. Ist Gs. . 1L 405,000
Des Moines & Minneapolis ist .. 1907 GO, (100
Iowa Midland 15t Bsew.ecnvenen.. I 1,128,000
- Chleagn & Milwaukee 1st 7s.....18688 j G4l LU0
Winona & St. Peters 24 7s...... (4111 nu2 U0
Milwavkee & Madison 1st 6s..... L I.WOUOO
Ottumwa C. F. & St. P, Ist Js..1800 1,600,000
Northern Iilinois 1et bs.......... 1910 1,500,000
Mil.,, Lake Shore & W. 1*=t . Us. .10 5,000, 000
Lomcmblo deben, g bu....... 1007 136, 000
Ext, & imp. sink, fund g. s5...1920 4,145,000
Michigan Div. 1st g. 6....... 1024 1,281,000
Ashland Div, 1ot & Qa......... 1925 1,000,000
IneornleS-ot At hPse 40T B eE 0!1.-.1911 500,0”0
Ol v atsearrsrnnnosssncarsonenren $103, 264,000

|
|

Excellent Treaflic Ref{arns,

Gross carnings in 1819 were §13,786G,-
303, net, $5,005,036, surplus, $504,500:
1876, gross, $14,013,732, net, $5,759,412,
surplus, $1,020,115; 1877, gross, $13,033,-
102, net, &35,507,001, surplus, $391,532;
1878, gross, $14,751,0G2, net, $7,130,117,

- surplus, $508,453; 1879, gross, §14,580,921,

$1851.760; 1889,

net, £6,873,272, surplus,

‘gmq.-, 517,349,349, net, .rs,m? 749, sur
plus, §1,674,647; 1881, gross, $19,334,072,

net, $83008,251, surplus, $1,357,229; 1882,
gross, $23.684,656, net, 11,045,022, suy-

- plus. $2.791,437; 1883, gross, $24,081,834,

CSTOLUAK; 1885,

net, 510,000,318, surplus, $1,161.280; 1884,
£ross. 820,020,624, net, $9,873,66%, surplus,
gross, $25.0502,u06, net,

1 $0,708.149, surplus, $575.699.

‘in 1891 6081 in 1892, GIT

In 1886 gross earnings were $24,279,600,
net, $10,420,374, surplus, 8§1,381,507;
1887, gross, 826,321,310, net, §11,250,973,
surplus, §2,612,271; 1888, gross, $26,607,«
538, net, $10,026,759, surplus, §1.309,099;
1889, gross, $25,602,259, net, $9,0664,972,
surplus, $622,012; 1800, gross, $27,164,-
S37, net, $O.7 9732, surplus, $025,986;
1891, gross, $271,793,G70, net, $£9,302,669,
surplus, $234,759; 1892, gross, $31,422,.
272, net, $11,085,834, surplus, $1,244,450;
1803, gross, $32,709,747, net, §10,416,504,
surplus, $873,149; 1894, gross, $31,986,-
182, net, $11,078,253, surplus, $400 049,

The detalled statements for the years
1895, 1896, and 1897 {ollow:

Year ending

May JL LA IS 18006, 1893,
Averayoe miles

operatad ..., nant 5,00 5,031
Passenger earn-

NgS oer annn. 86,903,078 ST.ANK 827 87,044,601
Freight ........ 206,012 24,304,000 10,454,415
Mail, express,

&C vereennean « LTIT083 1,735,812 1,679,268

Total auarn-
IS +enses 830,077,243 £25,488,761 $25,105,374

op. et[rense's. e .$18 877, WJ S20,800, 402 §17,503,017
TANES vvvvevanae 031 1,035,009 1,007 811
Total exp....519,538,871 £21, 448, 'ITI $18,511,728
Yot ecarnings, . .$11,038, 428 12 004,790 ‘~‘.J 5.18 1]
Percentage af
exp. to earn'gs, (64.37 (64.0D) (65.80)
Investments, &c. 964,310 GV1.638 602,274

Total rec'pts.$12,002,732 812,711,405 $10,248,920
Interest on debt. $7,115,701 §7,122.30%G  §7,071,133
Di\.iﬂpllds RN S]ﬁlthtir") 3|51' u""? V'lﬁ'\hﬁ't“
Sinking fund ... 106,413 220,900 325,830

Total dis-
bursements.§$10,80, 704 S10,860, 400 $10,522,511

Surplus ..,..... . $1,171,003 51,503,025 *5273,501
*Deficit.
TREGMONT, BELKIIORN & 3O, VALLEY,

Year ending

Alay 31 1897. 1856, 1805,
Grosa esarninga,. $3.001,082 $2.9.r0 W2 33,060,642
Net earnings.... 103,850 SHL,UT0 602,854
Total charges... 1,020,941 1,022,400 1,025,020
DDﬁCl'. [ ERERNENN ] $227,102 $128 ?:. $33‘3'195

In the present fiscal year to Aprit 30
the gross carnings have been $32,963
751, against $28,430,803 for the ke
period in 1807 and $30,816,701 in 18908,
The percentage of expenses to earningsg .
in 1870 was 63.70; in 187G, 50.04; in 1877,
D7.7T0; 1 1878, 51.66; in 1879, 52,86; in
1880, 46.89; in 1881, 53.92; in 1582, 53.37;
in 1883, 58.44: in 1884, GO.51; in 1885,
H38.69; in 1886, 57.80; in* 1887, §7.26; in
1888, 62.44; in 1889, G2. 38: in 1890, 64.07;
in 1833, .

-
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Continued _troi{l'age 1.

08.15; in 1804, 65.37; in 1895, 65.86; in
1896, 64.50; in 1897, 64.37.

¥lactuations in Stocl: Pricen.

Chicago and Northwestern was first
dealt in on the Stock Exchange in 1863
and in that year sold at 6 in April and
advanced to 49 in December. Following
are the highest and lowest prices at
swhich the stock has sold since that time:
1864, 88, March, 34, October; 1865, 39%,
November, 20, March; 1866, 624, No-
vember, 24, April; 1867, 654, December,
80, April; 1868, 97%, October, 58%, Jan-
nary: 1869, 94, May, 63, September; 1870,
85%, June, 067, January; 1871, 921, April,
6115, October; 1872, 230, November,
(stock cornered,) §63%, January; 1873, 85,
Tebruary, 31%, October; 1874, 6214, Jan-
uary, 34%, July; 1875, 4835 January,
33%, October; 1876, 45Y%, February, 317%,
September; 1877, 437%, October, 15, Oc-
tober; 1878, 65%, April, 321%, August,
1879, 9415, November, 49%;, January;
1880, 130, November, 871, July; 1881,
136, January, 117, February; 1882, 150,
September, 124, January; 1883, 140%,
April, 1151, December; 1884, 124, Febru-
ary, Sii4, June; 1885, 115%, November,
8134, January; 1886, 120%, November,
104, May; 1887, 1279, June, 10414, Oc-
tober; 1888, 116, September, 10235, April.

In 18S9 the highest price was 1147, in
September, and the lowest 10215, in
March; 1800, 117, May, 98, December;
1891, 1183, December, 102%;, July; 1892,
1217, March, 11014, December; 1893,
11635, February, 847%, July; 1834, 110%,
June, 964, December; 1835, 10716, Octo-
ber, 8735, March; 1896, 1063}, April, 85%%,
August; 1807, 18214, September, 101%,
April; 189S, 130%, February, 11314,
March, The highest price at which the
preferred stock has ever cold for a full |
hundred shares was 175, in March last,
the same price having previously been
made in August, 1882, There was also a
sale in March of & small lot at 176, The
lowest price made for the preferred was
in April, 1877, when it sold at 37%.
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