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THE

FORTY—SECOQID ANNUAL REPORT
OF THE DIRECTORS OF THE

CHICAGO, MILWAUKEE & ST. PAUL
RAILWAY COMPANY

TO THE STOCKHOLDERS.

For the Fiscal Year ending June 30th, 1906.

The Directors submit to the Stockholders the following report
of the business and operations of the Company for the year
ending June 30th, 1906, and of the condition of its property and
finances at the close of that year,

The operations for the year show the following results:

Gross Barnings. ..o $55,423,002 99
Operating Expenses, including Taxes ... ...... 36,444,331 48
Net Barnings . o $18,978,721 51
Income from other sources.._. ... . ..o 258,359 16
Total - oo oo $19,237,080 67
Fixed Charges—Interest on Bonds ... 5,913,850 00
Balance above all charges ... $13,323,230 67

During the year two dividends aggregating seven per cent
were paid on the preferred stock, and two dividends aggregating
seven per cent were paid on the common stock, of which the
dividends paid October 10th, 1905—three and one-half per cent
on preferred and three and one-half per cent on common stock—
were from net earnings of the previous fiscal year, ending June
30th, 1905.
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MILES OF TRACK.
Owned solely by this Company:

Main track - . 7,015.45

Second main track ... .. 379.74

Third main track L. 6.50

Fourth main track ... . . 2.64

Connection tracks ... ____. 36.35

Yard tracks, sidings and spur tracks.._._....... 2,027.38 9,468.06
Owned jointly with other Companies:

Main track. 28.09

Second main track ... ... 2.96

Connection tracks__ .. .. 5.26

Yard tracks, sidings and spur tracks.....___.__ 80.72 117.03
Used by this Company under contracts:

Main track . el 224.13

Second main track __ . .- 64.84

Third main track. .. .. 1.14 290.11

Total miles of track ... ... __ 9,875.20

The lines of road are located as follows:

In Wisconsin .o 1,731.75 miles

€6 TIN0IS - o o e 413.08 <«

6 TOWE o oo e e 1,871.13 <«

«« Minnesota ... .- 1,205.63 <«

«« North Dakota _ ... .- 153.31 <«

¢« South Dakota . .- 1,369.25 <«

€6 MASSOUTT - - oo oo 140.27 ¢«

¢ Michigan ... 159.12 <«

Total length of main track. ... 7,043.54 «

The construction of a line to a point one hundred miles west
of Chamberlain, on the Missouri River, was authorized during the
last fiscal year. During the present fiscal year, the extension of
this line to Rapid City, South Dakota, a total distance of about
two hundred and nineteen miles, was authorized. Seventy-six
miles of this line were completed at the close of this year.

A line from Madison to Renner in South Dakota, a distance
of about thirty-four miles, is under construction, and about
nineteen miles were completed at the close of the year.

The extension of the Armour Branch in a northwesterly
direction to Stickney, South Dakota, a distance of about twenty-
one miles, and of the Gleason Branch in Wisconsin, a distance of
about six miles, were both completed during the year.

RAILWAY COMPANY. 9
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A road extending from Oglesby to Granville in Nllinois,
a distance of about eleven miles, was purchased during the year.

A second main track is under construction on the La Crosse
Division from Watertown Junction to Portage, Wisconsin, a dis-
tance of about forty-seven miles;on the River Division, from River
Junction to Richmond, Minnesota, a distance of about ten miles,
and from Lake City to Wabasha, Minnesota, a distance of about

" twelve and one-half miles.

Reduction of grades and improvement of alignment at sundry
points on the Chicago & Council Bluffs Division in Iowa, the
Chicago & Milwaukee Division, and the River Division, is in
progress. There has been expended on this account during the
year the sum of $644,743. 42; which has been charged to Renewal
and Improvement Account.

The elevation of the tracks used jointly by this Company and
the Pittsburgh, Cincinnati, Chicago & St. Louis Railway Com-
pany, from Western Avenue to Elizabeth Street, and of the
tracks of this Company between Western Avenue and Grand
Avenue, all in the city of Chicago, is practically completed. During
the past year there was expended on this account the sum of
$501,677.91, which has been charged to Renewal and Improve-
ment Account.

An additional ore dock at Escanaba, 1,440 feet long, has been
completed during the year, and $521,701.14, expended on this ac-
count, has been charged to Renewal and Improvement Account.

Improvements of the Company’s shops have been made dur-
ing the year at an aggregate cost of $414,660.89, as follows:

West Milwaukee ... $376,000 63

Dubuque __.___ .. 32,810 09
Minneapolis ... . ... . 4,636 41
Savanna . ... 1,213 76

Of this amount $344,143.02 has been charged to Capital
Account, $69,302.79 to Renewal and Improvement Fund, and
$1,215.08 to Operating Expenses as Maintenance of Structures
and Machinery.

At West Milwaukee, Wis,, the new buildings under construc-
tion June 30th, 1905—namely, an addition to the car erection




10 CHICAGO, MILWAUKEE & ST. PAUL

shop, 103 x 204 feet, and an addition to the passenger car paint
shop, 103 x 204 feet, together with the extension of the transfer
table between them, have been completed.

A pattern shop, 80 x 80 feet, an extension to the freight car
erecting shop, 80 x 674 feet, and a blacksmith and machine shop,
80 x 600 feet, have been completed. An extension to the wheel
foundry, 130 x 328 feet, will Le completed this fall, and a new

pattern storage building, 80 x 120 feet, will be completed before
next spring.

ROLLING STOCK.

At the close of the fiscal year ending June 30th, 1905, the
Equipment Replacement Fund amounted to $219,835.28,

During this year there has been added to the fund, and
charged to Operating Expenses, the sum of $368,861.97 for
the cost of the replacement of thirty locomotives, the sum of
$325,783.91 for the cost of the replacement of four hundred and
forty-four cars destroyed in service during the year, and there has
been added to the fund from Income Account the sum of $3,295,800
for the replacement of 3,662 old freight cars of small capacity
which have been dropped from inventory of June 30th, 1906,

There was expended of this fund, for the replacement of
twenty-nine locomotives, $355,861.97, and for the replacement of

five hundred and eighty-two cars, $406,621.50, a total of $762,-
483.47, as follows:

29 Locomotives ... ___ ..~ $355,861 97
1 Passenger Car .___.__ T 8,731 78

1 Postal Car ... T 4,465 27
2% Box Cars ... T 197,930 60
5 Refrigerator Cars..___________ T - 5,089 35

J Vegetable Cars _._____________ T 8,056 62
300 Flat Cars ...~~~ TTTOT 162,904 72
W00reCars__..__.___. T 14,080 80
1 Pile Driver ...~ TTTTTTC 5,362 36

The unexpended balance of the Replacement Fund, June
30th, 1906, amounted to $3,447,797.69, which is sufficient to
replace one locomotive and the three thousand nine hundred
and eight cars referred to in statement on page 38.

RAILWAY COMPANY. 11

’ . - . €
The average number of freight cars in service June 30th,

1906, per mile of road, was six. ‘

Tgere were in freight service June 30th, 1896, 27,427 cars,
with a carrying capacity of 575,628 tons, while on June. 30th,
1906, there were 43,091 cars, with a carrying capacity of

1,198,986 tons.

CAPITAL EXPENDITURES.

098,677 49’
Additional Cars _...__ SRR LRI EERE $2,562,850 0
Construction of New Lines Srommm o ,435,124 o
Construction of Second Main Track___,._i ________ 79,486 o
Real Estate - . ... ... SO s 4
Miscellaneous Improvements —..__._..____..._._. 1,?22,;% g]‘
St. Paul Coal Company. .. .. o oo, ,
Improvement—Davenport, Rock Island & North - 178 00
Western Ry ... 6, BN
Minnesota Transfer R'y Co. Bonds...........__ .. , T 8
Chicago & Pacific R. R. Co. S(;coclé,t-__l; ............ o
R’ 0. Stock._...___... 12 00
Dubuque South Western R’y T TRLER T
189,731 51
Sundry Credits ... ... 3 2 189,731 51
Total as shown by detailed statement on pages 67 304384 43
and 33 of this Report.. ... ... . ... _$7,394,384 43

RENEWAL AND IMPROVEMENT FUND.

Amount credited to Renewal and Improvement

5,758 23

Fund, to June 30th, 1906 ... $11, 426,108 22

Tnterest r;c:i‘lfed on ba]“m"es"“"“"”"’:if_i $12,310,474 35

otal ... e
Expenditures:

Elevation of Tracks in Chicago: }
Chicago & Milwaukee Division 1,299,428 57
Chicago & Council Bluffs Divi-

sion in Illinois . ... ___._. 566,?52 49 1,322,82; gg ’
Improvements at Western Avenue, Chicago .. .453,855 s
Transfer House and Tracks at Galewood, 11 .. ,

Third and Fourth Main Tracks: Chicago & 145924 45
Milwaukee Division __. .. . .- _ =

2,290,790 56

Carried forward ... .. _.._.... s - %$2,290,790 o6














































