AN CCTIDN RALLWAY WAR,

RUSSELL SAGE VS. ALEXANDER
MITCHELL.

CONTEST FOR TIHE CONTROL OF THE MIL-

WAUKEE AND 8T. PAUL ROAD—A HIS-

TORY OF THE TROUBLE—STATEMENT OF

TIIE PARTILES—~—THE TRUE STORY.
From Our Own Correapondent,

MILWAUKEE, Wis.,, Friday, May 7, 18%.

The inside history of the contestbetween Rus-
sell Sige, of New-York, and Alexaunder Mitcuell, for
the control of the Milwaukee aad St. Paul Railroad,
is vet to be t.1d, First I will sive the recent develop-
ments; then the statemonts of the two parties, and
finally the true'story. Ar. Mitcholt bas torwarded
tu the stockholders,a circular soliciting thoeir proxies
for the approval of un act passed at the Iast session
of the Wisconsin Logislature, providing for
tke election of directors rfor the company. ‘Lo show
the eifect of the act it is necessary to go backa
little. Some years ago a classification act way
p«ssed by the Leristature, wnich provided that one-
third of the Directors of the company shkoull be
clocted cach year, to socve for three years, This of
course would prevent any sulden change of pulicy
in the maunagremont, two-thirds of the Directurs
holding over. The law vpresents itselt as wise and
conservative, and it wonld seom diflitult to soecwro
its repeal.  How the repaal was secured this lettor
will oxpiain atter 1t8 effect i3 shown.

The act repe.liug the classification law was passed
by the recout Le_;i‘sl.ltuw. and provides that the
term of every Director shall expire 1a Jane, 1875,
on the day of tho anoual election. when, under the
former act, ouly one-tiurd of the Directors would go
out of ottice, aud that all the Dirscters shall be
elected annuaily, Tho accep:ance of ths repealing
act is to bo voted on Lelore the eloction polls aro
opcued at the anasual moeetins, It is to sscure th:
adoption of this that Mr. Mitchiell bas sent bis eir-
culars askinyg for prosies to the stuckholders.

Mr. Mitchell's statement thronvrh his friends avd
aids, oflicers of the co.aparuy, in chis city, runs in
thrs styles Mo, Matehell's ad.nivasion for home-rule
is touched at tie spectaclo of a Wisconsia rail.oad 1n
the coatrol of New-York " sharks,” a.ad this contest
is to dec’de whether Now-York or Milwankee shall
in tuture exercisa such control—Russell Sire, a3 the
representativo of Nuw-York, and Alexander Mitch-
ell us the ropreseniative of the intercsts of this city,
this State, and the great North-west. Mr. Sazo and
his friends circulated reports against the intogrity
of the President of tho company, Mr., Alitchell
Russell Sago and his friends—cootivue SMr. Mitch-
oll's friends—are cold-blooded spozulitors, envazed
in multitoldinous Ea.tera interests, Wall street
gold-gambiers, unaole to understand and enter iuto
the broad, hberal plans of Mr. Aiitcholl to
bring  prosperity  and  haupiness  to  the
agriculturis.s of the North-west. Ar. Sage has
been responsible for the heartless discriminatidng 1n
frewghit tarilt for which, antil now, Mr. Mitchell has
gquietly borne s share of condemnation, Messrs.
James and Cowdrey, triends of My, Saxe, have made
themselvos especially ovuoxious to Mr. Matchell,
who loves the peonle of the Noith-west, Ly iusisting
that the entire managewmsot shall bo vosted in New.
York capitalists ; that 1t is in tho highest degree
woeonr to have a President who i3 vot a \Wall street
operator, anl that the head oilicers suoull bo lo-
catel in tho Muiropolis, For theso roasons Alr.
Mitchell desires to deprive Russell Sagze and his
fricuds of any voice in the managemont of the road.

Mr. Sare speaks, also thromgh friends here, to
this effect: Mr. Mitchell draws a salary ot §12,000
a year for doing nothinz. His only object, (and Mec.
Sage abhors sush cold-blooded lunging for lucre,) is
to fill his own pockets with the money of the stock.
Lolders, taking every opportuuity to squeecze this
confidinz corporation ltke a lewwun. Oa the other
hand, whi'e Mr. Matche!l has be:n drawing pay for
being a fizure-bead, the good Mr. Sage has atteuded
to bis every duty, and bas borne the burden of wau-
aging the company's affiirs m  New-York
without aid, without aldegante compensation. Con-
trast this action once more witn that ot Mr, Mitcheil,
who has been absorbed in hig plans to build wp his
bank, accumulate wealth, and wnpke fortunes for
himselt and friends at the exposnae of the compauy.
And here Mr. Sage says, thr -ugh his friends, that
it has beca publicly charzed on Wall street taat
Mr. Mitcoell bougnt his way into Congress with
tho funds of the cowpany. TFurther, the policy oi
thu company in Wisconsin was shapoed b/ ilitshell
with the sole view of secaring politicul mfluence,
Mr. Sage's strongest objection to Mr. Michell is,
that the latier vsed the railroad company to in.
fluence the la.e etections 1n this State.

There is much uotvrious truta in what these gen.
tlemeon suy ¢f vne another, and, however greut may
be Mr. Mitchell’s love for the pevple of the orth.
west and Alr. Sage's scruples agaiost influenciug
eiections by railvroad woney, the real cause of the
trouble is entirely distinet from such love and such
scruples. Aud bereitis: Thoe Milwaugeo and St.
Paul Compaay, a few years ago built a number of
elevators iu this city. The awovuat of mouney that is
miado out of thewn 1¢ simply astounding, 1T'wo couts o
bushel is the price tue minagement of the e vvators
gzcures for merely looking at wheat. This is 1inmorse,
but .t is ot all. The control of the elevators koops
the m.nuazeweut posted thoroushly us to the sap-
ply, and gives it the inside track vn wheat corn. rs,
which bave been of annual vecurrence. On more
than one occusion. when wheat was demanded to
break a coruer, and was on 1ts way to the market, a
bridge nas, Ly remariable fatality, burued by spoa.
tancous comwoustion, and the coruer has cuntinued.
Tuese elevarors were leasod at laree fizures to Apgrus
Swith, who male half a aozen tortunes out of the
splenldid prize. A year ago last Winter the ele-
vaiors were tuken away from nim, und now the
fislt between Mitchell and Sage, ralarge part of
the fizh:, is whether Mitcheli’s friends ovr Sage's
friends shall coutrol sv splendid a svuree of 1mcomne,

This leads to the explanation of how Mr. Mitchell
secured the passaze ot the act repealing the Classi-
fication law referred to asove. Toat Mitcaeli cansed
tine defeat of Senator Cirpenter is firnly behwved,
and a3 the wajority in the Legislature was triomily
to Caupenter, no act kuown to bo favorab e to Mit-
cheii could be passed.  This stato of affiirs resulted
in the successful plaving of one ot tbe most skiiltul
“ Heathen Chince* games on recor.l. Angus Smith,
bewng deprived ot the mauagewmout of the elevaturs,
becawmo an enemy to Mitchell, and ettected o connec-
tiop with the Cliicagzo aud Nurth-western Company
by which that company built an elovator here,
giving Smith charge, Swith fought Mitchell on
every occasion, and, as a comsequence, wai a uuch
trasted Cavpenter leader.  Tais latter faect gave
him wfluence wich the Lesisloure.  When tis all
repealing the Clasgitication act came up, in the
Legislature, 1t was ostenlatiously fithored aud fa-
vored by Ancus  Smith, and the easy iun.
ferenco  the agisliture drew  was that it
was hostile to AMitehell—and, of course, it was
passod. The argument used to ald 1 its passage
waa that the Class:fication law operated to the ad-
vaptace ot the speculating Directors; that, having
been elceted for three years, they had no further oc-
casion to hold stock during that term, and could
unload and operate, either to advance or d-preciate
it. Auand now it trauspires that Ancus Smith and
Mitchell had eftected a reconciliation, and that 1n
consideration of his services in securing the passage
of the Repealing act wuder the puobe belief that it
was unfavorable to Mitcholl, the latter ts o restore
Smith to the cnarse of the elovators. Jesse Hoyt is
the mutual frivud who brougiht about the reooncilia-
ticn.

Tho people of Wiseousin aud the Nourth-west are
inditfereat us t wue vesuly, and coustder there iy
li.tle cuvice butweon hearing the road tiguro as a
SLOCK-2al.iny wachine in New-Yorg and as a4 po-
Litical macuine 10 Wisconsin, Buat tbwey would Like
w see Mitcbe.l aud Sagze tell the whole truia about
oue ith. ther, 88 tney uave boeen 1n partueiship 1o
many nteresting travsactions.  Russell Sage i3
kuown in the Nortu-west as the fatbor of Creait
Mobitier 1 the Juited Siates, and the histoly ot the
Sage-Mitcu U partnecsuip fn cue paiding of wuat is
now ine Clhicago branch of tne Miiwaukee aud St
P.aul Railroad is only characteristic of viher traus.
activus of the sawe partoership. A cowpany was
organized by these geutlomen to consiruct an air-
ine road from Chicazo tv Alilwaukee, wuich would
enaols trains to wake the trip in two nours, and take
away all the through froight and passenger buginess
trowa the Notth.western Company, which followed the
tortuous shore of tho lake throngh Raicine, Kenosha,
Evauston, and other iwportant puints, The road
was built and sold by Sage and Mitchell to the Mil-
waukee and St. Paul Company av a profit ot §3,000,-
000, the length of road being eighty-five miles, Aud

how comes in the interesting parct. The line is noti
enough shorter than tho North-western to affect, il‘i
the least, the throuzh business of that read; but, ag
{t does not run through Racino, Kenosha, Evana-
ton, &c., or any towns whatevor, it loses all
tho valuable way business of those jmport.
ant points. ‘To huve rum it throuygh
those places world have cost Saze and Mitchell a
groat doal of mouoy for the right of way; to ran it
waere it does run, away from ali towuas, the right of
way was insignificant as to cost. So the Milwaukee
and St. Paul Road has its comparatively profiticss
air line te Chicago, and Sage and Mitchell have
$3,000,000 more ¢ 1an the main line could have been
extoudnd for. Tho Mitchell-Sige 8ght promises to
be & bitter ono, and it is said the latter
will contest in the courts the constitution-
ality of the Repealing act. Sage, it is
aflirmed, controls 33,003,000 worth of the stock, and
Geurge Swmith, Mitcholl’'s fricul, quite as much
more, Nearly fivo-sixtus of the eutire stock i3
held East, and bevoad the signature to the circular
issued by Mitcheoll, nearly two-thirds of the balance
13 supp.sed 10 be, favorable to Sage, It is claimed
by friends here that Mitcholl is only a fizure-héud,
andf be wius, Goorze Swmith and Juesss Hoyt will
really controi the company.
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