RAILROAD MANAGEMENT,

The Wholesale Bribery of the Entire
‘ Government of Wisconsin.

Tarifl of Prices---Governors Quoted at
$50,000 ; Senators $10,0090;
Assemblymen $3,009,

i —

The General Pinnder, Robbery, and Miseel-
luncous Swindling of the La Crosse
and Milwaukee Railread.

Report of the Special Comrnittee
of the Wisconsin Legislature.

MADpIsoN, Wisconsin, May 13, 1548.

The Committee appointed under Jomnt Resolu-
tion No.7 A, and whose duty it was to inquire into
the alleged bribery, and other corrupt acts committed
by members of the Legislature of 1856, and others, in
procuring, or attempting to procure, the disposal of
the lanc¢s granted to this State toaid in the construc-
tion of railroads, and of the means used in 1857, to
prevent an investigation by the Legislature into those
matters ; as, also, to inguire generally into the condi-
tion and affairs of the La Crosse and Milwaukee

© Whirk, will best enable the re
i as 10 who those members were.

! pused, would be so suflictently
. particularly

BarLArDp, Josera TURNER, WILLIAM SCOTT and Jusius
ader to form an opiuton

It wauld seem that
there could be little doubt that Peary H. Smird ana
J. Fitzaexalp were the members who, it was sup-
compensated, See

the answer of JurLius Wiiteg to the firsg

" interragatory propounded to him, pages 191 and 192,

~ Appendix.

S gy -

BTATE OFFICERB BOUGHT.

The following per ons who were State officers in
1856, also received bonds as follows :

Wm. M. Dennis, Bunk Compt'r, ten bonds,.. $10,000

Arthur McArthur, Lt. Governor, ten bonds,.. 10,000
B. I'. Hopkins, Priv, Sec. of Gov,, five bonds, 5,000
A.D. Smith,tenbouds,...... ................ 10.000

T he following persons who were officers of the Sen-

alc or Assembly in 1856, also received bonds, as fol- >
y ’ - Suores of this intention ; that Sporzs at all times re-

fused to have anything to do with the bonds or their :

lows:
Jumes Armstrong, Ch'f T’k Assem’y, five bd’s  $5.000
Wm, Pitt Dewey, Ass’t C'k Assem’y, ten ba’s 10,000
EglLert Moseley,onebond,.................. 1,000
Total ..o 16,000
OUTSIDERS PURCHASED.

The following persons who were not members ot
the Legislature, State cfficers, or oflicers of either the

; Senuate or Aassembiy, in 1856, also received bonds, as

Raiiroad Company, and other corporations, have at- :

tended 10 the business confided, and submit the tesi-
morny taken, with the folowing
REPORT :

In the outset, itis proper to remark that a few of the
wiiresses have evinced a dispositior to throw suspi-
cion on the conduct of particular individuals, when
they could not implicate them by facts to which
tbey would swear. Those cases are so obvious as to
be readily detected, and no time will be occupied in
directing attention to them. In taking the tes-
timony, the general rules of law upon that
ject were adhered to, so far as was pos-
sible. No hearsay testimony was sought, but
the reverse was pressed upon the atiention of the
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witnesses. Occasionally, however, this species of

testimony has been interlarded, when the questions
propounded wounld have been better answered with-
out. Biill, it is believed that there is no hearsay tes-
timony, whatever, to any material or important fact.
- Each witness has placed his signature to what he de-
posed, after it was reduced to paper, and either read
10, or by him, and all desired corrections made.
Before proceeding to a detail of facts, it may not
be amiss to suggest that the duty imposed was of a
very different character, owing to the dellcascy of the
subject and the doubly crafty and secret manner in
which black deeds were perpetrated. Probing for
facts to * eviscerate truth” is no easy work. With

: follows :
Xo. of Bunds. Amount,
Alexander Mitchell ................ 10 $10,000
LeviHubbell. ... ... .. ... ...... 10 10,900
Eliphalet Cramer,.................. 10 10,000
Rufus King, Kditor ot Milwaukee
Sentinel ........... Gt ete e reaans 10 10,000
J.Sharpstein. .. ............ .. ... 1 1,000
Wm B Hibbard.... ................ 15 15,000
Edwin H. Gooérteh ................ 25 25,000
Moses Kneeland . .................. 25 25,000
Charles E. Jenkins ................ 25 25,000
Byron Kilbourn.................... 25 25,000
MosesM. Strong . .... ... ... ..., 25 256,000
James Luddington . ................ 10 10,000
. L.Palmer. ........... ... .. ... 1 1,000
Isaac Woodle.......ccoovee ... 10 10,000
Samutel Hale ...................... 10 10,000
N.R.Norton ..........coiivueun. 2 2,000
Horace T. Saunders................ 5 5,000
C.t:,Sholes ....... .............. 5 5,000
Z. G. sSimmons, of Kenosha........ 5 5.000
"DPD.Thayer.................. e 1 1,000
J. D. Reymert............. Ceeeeaeae 1 1,000
- Daniel Wells, Jr. .................. 10 10,000
E.L.Dimock...................... ) 5,000
Total amount, at pxyr. ...........covvn. ... $246,000

what success the eftort has been erowned, the sequel

will develop.

WHOLERALE PURCHASE OF THE WISCONXSBIN LFGISLATURE AND

EXRCUTIVE GUOVERNMENT.

The bribery, or * buying up” a great majority of
the Legislature of 1856, is discovered in the back-
ground as a tdme fact, while the ingenuity dispiayed
in the attempt to veil the transaction beyond the, pos-
sibility of detection, is so supremely unizue as to ex-
tort attention.
mindful of the fact, that no lid was ever large enough
to completely cover up itself. )

The facts are so suggestive, prominent and conclu-
sive, as 10 require no ¢laboration.

The members of the Senate of 1856, to whom bonda
or stock were assigned by the La Crosse and Milwau-
kee Railroad Company, are named in the following
list, and the amounts to each set opposite. C. L.
SuoLes appears to have declined receiving ¢ his
share :” but upon this subject further attention will be
given before closing. No other refusal is made ap
parent by any of the evidence, so far as Senators are
concerned. Those to whom stock was assigned, had
thelr amounts placed in the rands of William A. Bar-
stow, before voting for the Lamt Grant bill, ts be by him
passed to them respectively in case the bill became a law.
‘This precaution was taken, as they did not feel in-
clined to trust performance by the La Crosse Direc.
tors, atter they had obtained the grant:

SENATORS.
S.W.Bames............. eeteaaeaa, Bonds....£10,000
C.Clement. ... ........ .. oo, Bonds.... 10,000
George E.Dexter......_........... Bonds.... 19,000
Ed.Gernon......ooooviiiaa... Stock.... 10,000
W, J, Gibson............ ...l Stock.... 10,000
B.G.Gill..... ... . ... il Bonds.... 10,000
Jack=on Hadley . ... .vveo.. ..., Bonds.... 20,000
E.B.Kelsey........................ S1ock.... 20,000
J.C.RuMls ...l Bounds.... 10,000
E.ONell....cooiiiviiiiiinn. cennn. Bondx.... 10,000
S.L.Ruse.............. ... ... .... Bonds.... 20,000
B. 8. Welil, {of which #5000 was for

JINER10) + 1 P Stock.. . 25,000
C.L.Sholes.......oovirivenaiinnnn, Bonds.... 10,0600
Total. ... i e &175,000

The members of the Assembly to whom stock or
bonds were assigned, as was done as to Senators, are
pamed in the following list, with the amounts to each
set opposite, Of thislist of numes it does not ap-
pear that any cne refused to accept the amount as-
gigned and put up for him ; and nearly all must have

taken them, as it appears by the testimony, that tuere
were not more than five (including SuoLgs) of pota
houses, who did not receive the zinount set apart for
them ; andit is inore than probable that atl were re-
cipients. ‘

Toese members of the Assembly to whom stock
was assigned, had it placed in the hands of A. Hyatr
SuitH, upon like terms and for like reasons as already
given as to Senators.

MEMBERS OF ASSEMBLY.

No. of Bonds or Amountain dol-

shares of Stock, lars at par.
R.Ajken. ... ..., 10 Bonds $10,000
J. ARDULSOR. ... .0vuu.... . 5 Donds 5,000
B.F.Barney............. 5 Bonds 5,000
Charles Beger............ 5 Bonds 5,000
A A Bird................10 Bonds 10,000
Louis Bostedo........... . 5 Bonda 5,000
A.Briggs............... .. 5 Bonds 5,000
J.T.Brown............ .. 5 Bunds 5,000
H, Butterfield............. 5 Bondds 5.000
D.D. Cameron........... 5 Bonds 5,000
W.D. Chapin............ 5 Bonds 5,000
William Chappell...... ...10 Bonds 10,000
P.G.Cheeves............ 5 Bonds 5,000
W, Chipman...... s 5 Bonds 5.000
W. M. Colladay.......... 5 Bonds 5.000
L.Connor.............. .. 5 Bonds 5,000 |
E.Cram......cccovvvnnn.. 10 Bonds 10,000
J. Craimmond............. 5 Bondis 5,000
H. Crawford............ .. 5 Bonda 5000
H.C.Drake.............. 5 Bonds 5,000
Thomas Falvey ......... 20 Boude 20,000
A W.Farr.......... e.-..10 Bonds 10,000
D. Fletcher.............. 5 Bonds 5,000
M.Flood................. 5 Bouds 5,000
A.D.Gray............... 5 Bonds 3,000
A, Greulich.............. 5 Bonds 5,000
G.Hahn..........convunen 5 Bonds 5,000
Wim. A. Hawkins........ 5 Bonds 5,000
Charles &, Hawley....... 5 Bonds 5,000
G.H.Hays............... 5 Bonds 5,000
O0.C. Howe.............. 5 Bonds 5,000
A. A. Huntington......... 5 Bonds 5,000
John James. . ..o...ccea.... 5 Siock 5,000
H. Johnson.......... +.... 9 Bonds 5,000
P. Johnsont.............. . 5 Bonds 5,000
E.Knowltop............. 5 Bonds 5,000
J.Lauderdale............ . 5 Bonds 5,000
P. Lavis........... . £ Bonds 5,000
A, McCormick.... ...... . 5 Bonds 5,040
J. Mitchell............... . 5 Bonds 5,000
D, L. Morrison........... 5 Stock 5,000
M. Murphy....... ...... . 5 Bonds 5,000
J.Noon.....ooveeeenan.- . 5 Bonds 9,080
J.T. Palmer............. 5 Bonds 5.000
George W. Parker...... ..10°Bonds 10,000
J.Sell.................... 5 Bonds 5,000
B.F.Sevmeur........... . 5 Bonds 5,000
R.8mith................. . 5 Bonds 3,000
H.S. Thomas.... ........ 5 Bunds 5,00
George P. Thompson.....10 Stock 10,005
John Tobin.............. . 5 Bends 5,000
William Vogenitz........ 5 Bonds 5,000
J. Wagmer............... . 5 Bonds 5,000
Charles H. Walker....... 5 Bonds 5,000 |
J.Weaver.....ocoecnenn-n 5 Bonds 5,000
Willlam Wippermarn..... 5 Bonds 5,000
J.Wood.........oeveen. . 5 Bounds 5,000
W. W. Wooedman........ 5 Bonds 5,000
‘William Hull............ .10 Bouds 10,000

Total amount at par to Assemblymen....32255,000

Those who voted in favor of its passage, and to
whom no stock or bonds were assigned, were Charles
Buschard, M. M. Davis, J. F. Potter, an< Joshua
Stark—total. 4.

"Those of the Senate who voted the same way on
the bill, and to whom no bonds or stock was asgigned,
were J. Q. Adams, J. Fitzgerald, P. H.Smith and D.
Worthington. CuarrLeEs Duny was the only Serator
who did not vote on the biil, and to him no bonds or
Atock were aasigned. L. P. Harver did not vote on
the passage of the bill, or, if he did, he, on his own
motion, the day after it was passed, with leave of the
Senate, recorded his vote in favor of the passape of
the bill, bntno steck or bonds were assigned to him,

Those who voted against the passage of the bill
were -entirely excluged from any participation 1in
spoils, plunger or benefits, growing out of the Land
Grant, and were \hirteen in number, as follows: J.
Allen Barber, Amasa Cobb, H. H. Giles, Edward
Pier, James Sutherland and David Tavlor, of the

Sepate ; and Levi Alden, Isaac Brown, C. R. Head,
J. IL. Knowlion, H. J. Murray, 1", Newell and Allen
Te_llylor, of the Asgembly. T

hosge of the Assembly who did not vote on the bill,
%n% tonhom o stock or bonds were assigned, were

'G. piozelion, H. Catlin, John Childs, John Day,

s 3 ayonRer, J. M. Evans, H. H. Gray, J. T. Mills,

D. K. Noyes. D, Reed, S. Thomas and’S. B. Towa-

send.

From the testimony, it appears tha
E]lelg]v%t;?hf:rgt:‘e bi(lil hhad 2o stock og t?(?r{r(ll: l;lseg?gt;f:a

e Grant, namely—from
the State ]’ine.. y Fond

Beference to the testigony of J, D, Dory, Axsoy

The actors seem not to have been |

. tories,

By the anawer of the wiiness, CrarLzs E. JENKIXS,
to the fourth interrogatory, it appears that some other
names were probably included in this last list, not re-
meinbered by him.

PURCHABE OP A GOVERNOR.

bonds, and to the amount designated,ythat in the last
nained list there were five dashes in this wise ;

10

10

10

10

10

‘That the figures indicated the number of bonds of
$1,000 each, that were to go to some one, making in
all the amount of $£50,000; these dashes were intended
10 represent the Governor, CoLes Basgrorp. This is
quite evident from the 17thinterrogatory propounded
to the witness, CunarLes E JRRKINs, and his answer
thereto, which are as follows:

Question. —What did yocu understand was indicated by
the five dashes in the listof which you have spoken? and
what. if any thing, occurred at the time of making cut
list, irom which you came to any Enowledge or under-
gdt,u;din"g 88 {0 who weas 80 indicated or intended by those
dashes

daswer.—]1 was directed by Mr. KILBourN to put the
pumber of bonds, which 1 did, opposite those dashes, and
1iemeried. at the time—this muet se for the Govecnor?
Mr. KiLBOURN smiled, and said, I was a pretty good
gueseer.

No package of bonds was put up for the Governor,
but Mr. KiLBourN, in a2 few days afier the adjournment
of the Legisiature, handed him fift1y bonds, amouniing
1o $60,000, and gave assurance that the company would
pay the money on them at par, which he afterwards did,
to the amount of $15,000.

‘Whilst the subject of the disposal of the Land Grant
was before the Legislature, the President of the La

Cros:e and Milwaukee Railroad Company, Mr. Brnon |

K1LBoURN, with the consent of the directors, gave out
or caused it to be generaily understood that in ,case

obtaining the Northwestern Grant, thzy would ac-
knowledge the favor, and would recinrocate by ¢ deal-
ing hibercily” with those who aided in the consumma-
tion of the schewme, -

THE LOWEST PRICE OF MEMBERS.

TLe minimum of this liberality was also put forth in |

‘amanner easily understood by mnembers. Tlils was,
to Senators, ten thousand, to Assemblvmen five thou-
sand dollars, in the bonds or stock of the Company,
i case they voted for the passage of the bill,

DETAILS OF THE PROCESS.

Thus much for proceedings before the bill besame
alaw,., Next, as 10 subsequent action, and how the
bends were deliverad.

Before leaving Madison—the grand battle-field—Mr.
Ki1igourn had two lisis made out,on which were placed
the amounts which each member aud others were to
have, except some of the directors of the La Crosse
Company, who were afterwards added by order of the
Executive Comnittee, Tnese lisis were numbered
in regular order, from one to the numerical ena. The
first had the name of the person set opposite the num-
ber which in the second [ist would represent the per-
son., 'The first was the magic key with which to lock
the “ mysterivus chest.,” Thai,before a person puiting
up the bonds, was a sure guide, giving the exact
number of bonds of one thousand doﬁars each, which
he should inciose in a * package” for each person
named thereon. This work done, and the key des-
troyed, the memory of man in a few years was not
likely to retain, who was represented by the figuros
1, 5, 10 or 50, with that certainty which would warrant
the finding a verdict against any one. 7To avoid the
use of this list as evigence, Mr. KiLpourx destroyed
it, as he says, in his answer to the ninth interrozatosy.
The torm of the first list restored would be as follows :

No, of bonds, each No. of bouds, each

§1,000, or shures 31,000, or shares

of stuck, of utock.
1. S. W. Barnes... 10bs.} 8. J. Anunson..... 5 bs.
2. C.Clement..... 10bs.} 9. B. F. Barney... 5bs.
3. Geo. Dexter.... 10 bs.j10. Charles Beger.. 5 bs,
4, E. Gernon..... 100 sh.i11. A, A, Bird...... 10 bas,
5. W. J. Gibscn...100 sh.{12. Louis Bostedo.. 5 bs.
6. Jackson Iladley 20 bs.{13. A, Briggs....... 3 bs.
7. R. Aiken....... 10 bs.i14. J. T. Brown 5 bs.

‘The second list would be as follows, in form, taking
the same names as for the first list:

S Ceeenan 10, 8o 9
2. henan e 10} 9...... S eeeseenan oonen B
S...... Ceatereaerirnea 10§30.......... Crre eeeinn 5]
. 100011 ... ..ol 10
S..o il et 16u§12. . ..., e e ian 5
6.l eeiraans 20013........ Ce et 3
Do ittt ineteeaanaas 10(14. .. .. ....... .. cerenns 5

A report that bonds had been disposed of to divers

- persons, as contained in this list, would not convey
. any very satisfactery information to stockliolders.

Yet this seems to have been entirely so to the La

- Crosse Board of Drectors.

ISBUE OF THE BONDS,

When the list work was completed, the parties
went to Milwaukee, and there, between the 15th and
25th days of October, the bonds were issusd to the amount
of onemillivn of doliars, all bearing date the 15th day of
that month, signed by Epwin H. Goobprick, Secretary,
and ByroN KiLpourN, President, and passed over to the
distributees with few exceptions, After the bhonds were

thereon respectively. Of the persons to whom he
Inade delivery, he remembers Marr Mumeay, 8440
Briaes, Honace CatLin and Epnraiy Knowrron, and

written on one of the packages. That Akis recelved

T e e e e e —— —_

- Company were indebted to these gentiemnen, or any
| of them, In the svw received ; inasmuch as these
id - lierns are included with the bonds distributed to m=2in-
Lie 18 1ot certain that RopxET AIKIN’S name was not

his in some way, is established beyond rational con-

troversy by the testimony of Auasa Coss, in conneo-
nen with that of CuarLes E. Jensins, Moseg M.
STROMNG ana WM, P. Drwey, '

asto G, L. Suoves, ZALMOR G. SimMons testifies that
he w0k 4 pachage ¢f ten bonds to be delivered to Mr.

SHOLES, unid that he offered wewn to s acceptance,
tut e would not take thein on account of his pusition ;

that SporLxs told him that he
scrtiples about taking them.

had no consciencious

SiMMoN8 procuted the sale of these bonds by Lxvr

BuyrniiL. with the intention of ap lying the proceeds
1o the benefit of Mr. SuoLEs ; that he inforined Mr.

proce eds; that he had conversed with SmoLgs about
the matter some half dozen times, he always vom-

- mencing the conversation. That Burserl sold the

bonds, and accounted to him (Simmons) for the pro-
ceeds, which were five thousand dollars, all of which
he appropriated exclusively te his own use. That he
ho'ds himself responsible te the La Crosse Company
for the bonds, or the proceeds thereof ; and that he is
arranging to replace to the company, by purchasing
the same amount of bonds, wken Ae gues to New-Yor
this Spring, ~
Mr. KiLBounx testifies, that he. at the instance of
Mr Snovrrs, bad an interview with him in some room
of the Capitol House, upon the subjectof the bill then
pending before the Legislature, for the grant of lauds
to the La Crosse Company, in which Mr. SnoLes was
given to understand. that in 1he event of that com-
pany being successful. Sexators might expect a gratuity
from the coampany of 1ts stuck or bands to the amownl of
ten thousand doliars. This interview is spoken of by

Faivey and SimMoxg. It js by no means clear, wheth-

er the propensity 1o doubt Mr, SE0LE'S integrity,or a
¢isposhion to shield bim from suspicion, is most con-
spicucus in the testimony of SiMMONS.

By his testimony, cleared ot clouds raised by him-

gelf, it is ~bvious that Mr. SuoLz8 never recelved the :

bonds assigned to him, nor the proceeds thereof,

Mr. KiLBourk testifies that he had a conversation
with Senator CLEMENT, under circumstances, and in
gll respects similar te that which he had with Mr.
yHOLES. -

A. A. Bisp tesiifies substantially, that he never had |

any of the bonds of the La Crosse Company, except
#ix which he purchased—two of Awprew Proupnrir,
apd four of a broker in Miiwaukee whom ke did not
know, having no recollection that he ever saw him
before or after this transaction; that for these four

‘bonds he gave forty-eight cents on the dollar, know-
' ing that he could get more than that for them.
~ Stroxa testifies that he has no distinct recollection of |

Mr.

- delivering a package to Mr. Bigp, and that he is quite

In this answer it also appears, that in makiong out .
the list of persons who were to be the recipients of

duly executed, they went into the hands of CuArLES
E. Jexgins, who put them up in packages, in number

and amount as indicated by the lists, and on euach
package wrote the name of the person who was io

be tne recipicnt thereof, and then deposited them
with Moses M. SteoKG, in his office, as attorney of the
Comepany ; except thatof those on the list, he (Mr,
JENKIRS,) put up no package for either Ed. Gernon, W,
J. Gibson, E, B, Kelsey, B, 8, Wiel, D. L. Morrison,

Geo. I’, Thewpsen, John James, A. D. Smith, Byron
’aine, Governor Ccles Bashford, Charles E. Jerkins,
Edwin I, Goodrich, Moses Kneeland, and Byron
Kliibourr.

The packayes left wilhh Mr. StroNu were delivered
according tu the names written thereon, as he says,
in his answers to e third and twenty-third interrvga-
In his third answer, he says:

** All the packages to which I suppase the question re-
fers, with @ very few exceptiong, were hiy e delivered to
the persons whose names were written oa them, respective-
ly. In aii the excepted cases, they were deiivered to some

" other pers-n who underfook to deliver them, and in

whose undertaking 1 had confi¢ence.”
In his fourth answer, a8 to excepted cases. tie says:

* WiLL1ax PinT DEWETY, who tooX yuite & number of the
packages ; a Mr. S1MxoN8, who teok one for €. L. 8uoLes ;
some member from Walworth County. who took one for
some othe* member of Walworth Ueunty-—both of whose
names I have forgotten ; some pereen from Recine whose
nsme I have torgotien, whe took one for some other
nereon in Racine, not & member, whose name I cannat
distinctly ’recollect ; some person. whose name I do
not remember. who took one to deliver to TrHoMAs FAv-
v2Y, 3 member from Racine County. I think there was
two or three cther instances. and, I think, not more of
delivery by agents, but I kave forgotten what they were,
or who were the persons. I feel pretty sure that in no in-
gtance, except the caseof WiLLiaM P. DEWEY, was more
thanp one package delivered to any one person for de-
livery. .

In his twenty-third answer, he holds this lunguage :

** 1t has been the habit of my life to make and preserve
written memoranda of all events or circumsatances that I
gesire to remember. I had no desire to remember any-
thing about the delivery of those packages. My office for
a day or two was thronged with membera of the Legisla-
ture and others, who, I suppose, came there to receive
the packages. I got rid of them as goon as possible.’

Further on he says:

“ And baving already stated that I delivered all which
were left in my office, 1 desire te e exeused from meking
apy more pereonal answer to thisinterrogatory. I de-
livered the ‘packages’ in person, (with the excoptions
heretofore mentione d,) and took no voucher or receipt

from any person.”

fn his twenty-fourth answer, he says )

' inct recollection of delivering packages
to lelgll?eﬁeigi}?g?aﬁlls. COharles Beger. L.ouis Bostedo,
H. Crawford, D. Fletcher, Wm. A. Hawkins, C. 8. Huwley,
0. C. Howe, J. Mitchell, G, W. Parker, 8, F. S?);”lnour.
John Tobin, Willlam Vogenitz, and William Hul .

Tronas FaLVZY, as appears by his own testimony,
got his twenty bonds through the mail. -

WiLriam Pirr DEwEy, 88 appears from his testi-
mony, received his ten bouds. He also delh"ergd
all the packages handed te him for deliv-

gry, to the persons whese

names were writiep

confident 1hat he gave no package for such delivery to
any one else,

If he did not, then it is quite obvious, from Mr.
STroNG’8 lesiimony, t 14t he delivered the package to
Mr. Birp in person.

So far as Mr. StroxG gave the names of agents of |

delivery, the Committee have examined them as wit-
nesses, and in every instance they testify that they
faithiully execuied thelr trusts, ltis to be remem-
bered that these agents were men in whom STRORG

bers ana_others, in ine somewhal comprehensive
charge of * Charter Expenses” of the memorable
year one thousand eight hundred and fifiy-six.

Justice to Mr. SrtronNa, perhap~, requires that it
should bere be noted, that he does noy testify how
well founded he thought the farts were whicn were
put forth by the person who hunded him the bonds,
as a pround for hie right to them,

Jacssox HapLey merits a few moinents’ considera-
tion.

- (Appendix, page 17,) says :

'

** After the passage of the act granting Jands tothe La
Croste Ccmpuey. end atter havisg thie hist made out as

before mentioned, 1 ivformed My, Baprey that for his

valiuable gexvices in aia of the pagsage of the act, we had

Compsny whenever he might call for the same ; to which
he replied, that ke was very much obliged, or words to that

| eflee,.”?

The same witness, in answer to the 26:h interroga-
tory, rays:

** Ag Prerident of the La Crosae Company, and by di-

ot My, HADLEY, in the montbg of January and Febraary,
in all to the amount of $200.000, in thie bondsof that
Corxpsny. {or the purpose of being used by him in any such
L war us might scem to him anecessary in arding to procurc the
| #iassege of the several acts by Congress, to grant lazds to the
Territory of Minnesota fur sceeral railroaids in thal Terri-

the La Crosse Ruailroad,

Thete bonda were. however, all subsequently returned
to the Company sud canceled. An application was made
in October, 1857, (a8 I think,) by the Nartharn Puacific
Railrcad Comapany. of Minnesota, requesting @ loan of

‘“ had confidence.” So far as he gives names, that con- .

fidence was not misplaced.,

from one of these that Tuomas FALVEY received his
twenty bonds by mail. This package, says Stroxg,
was handed to a man for delivery, whose name is
forgotten.

Attention is directed to the testimony of KiLgourN,
FaLvey, STRonGg. JeNKINg, DEwEy, and the two last

uestions put to Mr. Birp, and his significant answers
thereto, which are as follows :

Q —Did you ever receive any thing for your vote or as-
gistance in procuring the passsge ¢f a bill by the terias

of which apy land was granted to the La Urosse aund Mjl-

waukee Railroad Company, or in any way or manzner
whatever ?

A.—] never did to my knowledge.

Q.—1f you had received any would you not have known
i?

A.—I thiok I shounld.

The bond assigned to Brrox PPAINx was presented
to himx by Mr. Jexxins. lle promptly declined its ac-
ceptance, and iminediately inclosed it to Mr. K-
ROURN, with @ note to that effect, which he received.
(See LiLpousn's answer 16, page 16, Appendix,)

From the testimony of the witnesses Kilbourn,
Falvey, Jenkips, Strong, Dewey, Simmons, Coub,
Smith and Barstow, it 18 quite evident that ali to

the Company represented by him should succeed in - Whem stocks or boncs were assigned received and

retained the assigned number, except Paixe and
SHEOLES,

It 18 perfectly certuin that there were not more than five
who did not. Four of these, and no more, may have beew

members. oL
Mr. KiLBOURN, in his sixteenth answer, gays:

“ There were other pergons besides members aiding and
assisting in procuricy the parsage of the act, bat I do not
think that I can_ttate in every case who such persens
were, nor the inducement or cousideration, it any, upoa
which such aid or asgisiance was rendered. Among those
rendering such aid, either with or without ccmpen-
sation, were Messrs. Dennis. Barstow, Hoyt, Wuodle,
Hale, Saunders, A, Hyatt Smith. King. Crocker, Alex,
Mitchell, E. Cramer, W. B. Hibbard, Finch, Eubbell, M.
Kneelund, M. M. Strong, E. B. Goodrich, Chsas. E, Jea-
kiusg, Kilbourn, H. L. Palmer, and, I think, some others
whose nax €8 do not cccur tome ; of the above sowe were
ipcladed in the list above referred to, while others wera
not_included. Mr. DENNIS made a claim for services
agaipst the Watertown Company which was cancelled by
the La Crosse Cempiny, and which was liquidated by
getting off to him ten bonds of #1,000 euch, which he
claimed for past services, and not as pay for niding the
La Crosse Company. for aidibg on this o2casion, but'his
name was included in the list in common with uthers

Of the persons above naimned, it appears that Ragrs- |

tow, IloyT, A. HyaTtr SnitH, CrocgEr and Fincu had
10 stock or bonds assigned to them. Itis not to be
expected that strangers to the Cempany would put
themselves to expense, spend their time and exert
themeelves to procure the grant bill without ceinpen-
sation. Still it would scein that the Directors of the
Coempany meade very liberal payments te those thus
situated. That they determined the sum to bs paid
to each individual on their judgments ; and when the
payments were made no receipt or voucher was
taken therefor. This was culpable neglect in the
Directors, if the pafments made were proper. 1f not,
then they were guilty of a breach of trust, for which
they are amenable to the stockholders, whose inter-
ests they represented and were bound to protect. It
was the duty of the Directors of this Comapany, its
attorneys and agents, to do all in their power to pro-
mote, by honorable wneans, the interests of the stock-
holders, and they had no right to appropriate any of
its moneys or securities as payment or remuneration
for services to any greater exient than the salary or
per diem previously gxed for each; or if not so fixed,
such as was reasonable for services properly per-
fermed, This they did, however, to a very large
amount, This was also a breach of trust, and they
should refund the excess to the Company,

THE WAY IN WHICH THE PRRSBIDENXT AND DIRECTOR8 PAID
THERMSELVES,

The twenty-five thousand dollars of bonds received
by Mr. KiLsournN, were subsequently, as he testifies,
returned to the Company, DBut during the Summer
of 18587, the Directors passed a resolution giving ta Mr.
K. fifty thousand dollars, in quite general language,
nearly all of which he received in money.

This resolution does not appear to have had a basis
of indebiedness by the Company ; because in the Au-
fuinn of that year is was rescinded, and the amount
which he had received under it was applied in part
]myment for city property, baught by the Cormpany of
1in at a suin exceeding $81,600, The deed appears io
have been executed in the Spring of 1857, but wds not
delivered and accepted until the rescinding of the
$50,000 resolution. 7The deseription and value of this
property nay be seen by referring to the answer of
CHARLES L. JENEINS to the fifteenth interrogatory.

‘“ Lot 84, subdivisicn of lots 2 and 3, of section 21,

town 7, range 22,” estimated by Mr. JEXEINS to be

woith in 1857 the suin of $30,000, was uot conveyed :

to the Compuny, as was thought to be the fact, when

Mr. JESKINS was examined. By Mr, Jenkias' csti-

maule the whole property described in the deed of con-
veyance was worth the sum of $36,950, the granior
cenveying a perfect title. Of this sum, however,
there 1s $27,000 for lots to which Mr, KiLpourx con-
veyed only a residuary interest. This may or may not
have been worth something, The value of so much
of the property named in the deed as Mr KiLBOGRxX
had title to is cnly $9,950. 1f this was all the value
conveyved, then by the sale he received at least the
st ot $70,000 more than the property was worth.

Admitting his residuary interest to have been a per-
feut title, then he received at least forty-three thousand
dollars more than vaiue conveyed to thc Company.

If Mr, Kiupeven was euntitled to the amount which
he had recetved under the $50.000 resolution for any
indebiedness of the Company, it is singular how he
came to convent that it should be applied in payment
for lands sold by him, unless the purchase price was
that much greater than their real vilue,

1t is diflicult to arrive at any conclusion other than
that, under cover of this purchase, Mr. KiLroUrN re-
ceived from the Cowpany a gratuity of al least $50,-
000. If this is fact, then he could well afford to cancel
the 325,000 of bonds, which iie did.

MosEes M. StrONG, in his additional statement
43, Appendix, says:

‘In the latter part of October, 18%, one of the members
of the Executive Committee of the La Crosse and Milwau-

, page

kee Raiiroad Company handed to me $25,000 of the five- = P

year Construction Bondsot that Company, which were of
the Bind that have since been generally called * Corrup-
tion Bonds.” At thetime they were delivered to me I was
informed that it was by order of the Executive Commit-
tee, sand thac they were desigped as an acknowiedgment

and compensation for my rervices for the Company during | officer or menber

the preceding four or five years. Those services were in
part the draftiny the charter of the Company in January.
18562, snd attending upon the Legistatare at the seasion of
‘1&85‘2;; and aiding in procuring the passage of the charter,
'Cl
Mr. Stroxa’s inforinant was probably ignorant o
the fact that a resalution had been passed by the Di-
rectors of that Company, giving
payment of this branch of service, $2,000 in fuil paid
stock. Another fact worthy of notice is that Messrs.
KneourN, E. H. Goopricu, Moses KNEBLAND and JEx-
KIx8, had, by the order under which Mr., Stroxg re-
ceived his $25,000, each the same amount. T'hat each

dered equal service, so that at that particular time the
Company should have been indebted to each in the
round sum of $25,000, must be set down as one of
those strange things thatsometimes occur contrary to
human expectations. 1t is also worthy of notice that
thie hundred and twentyu-five thousand dollars to these
men, were assigned to, and received by them, at a tine
when the Directors’ stream of generosily ‘was, at all
yoints, everflowing its banks, and distributing its fertii-
izing propeitics on much-abandoned scil. The books of
the Company would seem to need correction, if ihe

The others were, doubt-
less, equally trustworthy. One certainly was, 1t was !

0 Mr. Srraxg, In

of these five officers of the Company should have ren- -

P
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| §200.060in tte bonds of the La CUrosse Cuwnpang,. which
i W=8 granted. and & resolution was adopl=d, authorizing
i the Eecretary (Mr, IJADLEY) to deliver to that Company,
or ita agent. the smeunt of bondis requested, But
whetber Mr. HADLEY did 8o deliver shem, 1 have no per-
i #0DAl knowledge, but from information and belicf, state
that 1 am under the impression he prepared them for de-
livery. and jeceived them in behsif of that Company,
. himself, as a director and member of its Exccutive Com-

mitt-e, How he_ dispused of said bonds. or what was

done with them, I am not informed, and have not the
" means of stating.”

Bouth lots of these bonds were received by HapLEr, as
appears by his owmn testimony. On the first lot he says
t that he realized about $70,000 by a sale thereof, to AL-
t FRED GILL, of Hartford, Conn,, and Mosers CHARLES
‘Monse and W, J, Daxiews, of Lockport, N. Y. Ile
further says that he paid vut the whole of this large sum
of maney for the purposes fur which the bonds were vluced

e his hands, but he cannot grve the nameof a single man

| Lo whom ke made payment, nor of the wmmnount puid to any
1 one person, He took no receipt or voucher., e says
that he is purposcly ignorant as to whom he paid the
i money ; and that he cannot recollect whether those
i 10 whom he paid it were all strangers to him or not.
He says that he husneveraccounted to the T.a Crosse
Cotnpuny for this sum of money, becsuse he never
had any settlemment to make for it. e also says that
he received these bonds to *“ use at his discretion, in
1 defray in% sundry expenses incident to procuring a

grant of land to the Territory of Minnesota, to sid in
the construction of railroads.” That those sundry
expenses were varicus, but he ¢ cannot testifv.” That
he does not remernper any of them with sufficient ac-
i curacy to specify amounts. That leaving amounts
out, the expenses were ¢ sundry.”

10sBs KNERLAKRD teslifies (Appendix, p. 77) that
i HHApLeY told him he had realized on the $200,000 in

matler to whom he paid it, and that be could not
or should not inake anv report ; that it was a matter
between himm -and Mr, KiLzourN.” The sccond Jot
of bondsreceived by Mr. HapLETY, for, and as a loan
te the Minnesota Railroad Company, was delivered,
as he testifies, o the persons to whom he sold the first

this last Jot as a loan, it would seem that one of Mr.
HavLey's hands was secretary of the La Crosse Com-

any, and the other the agent or representatire of the

irnesota Company. To the question, “ Do you
Enow of any stock or bonds issued by the La Crosse
and Milwaukee Railroad Company being received by
-any member of the Legislature of 1856, either by their
admissions or otherwise,” he answers, ** No ; not as
a memher of that Legisiature ;” and then says that he
knows of no otlier answer to make.
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Railroad Company has 2llowed Mr. HapLiy to useun

j $200,000 of its bonds without calling or compelling

him to acecount, the Committee have not dizcoverea
by the testinony of any witness. The testimony of
Mr. HapLey is sumewtat instructive, and may be
found on pages 126 to 130, inclusive, of the Appendix.

A JUDGR FINDS A MYBTERIOUS PACKAGE ON HIS TARBLE,

In a former part of this report, it was stated that
$10,000 dollars in bonds were assigred to Hon. A, D.
Suird, and that no package for him was put up by
Jenkids, The Committee had no satisfactory proof
of his having received them, until they examined
him as a witness, There was, however, enough of
| testimony to arouse suspicion. Judge Ssits testifies
that he received them, and how, and wnat he did
with thein. |
- The facts in shori, are, that unexpectedly he found
v package on the table in his otfice, that he opened it,
&ad found thercin ten bonds of 1,000 each, and sus-

or direction of the La Crosse Company, and that, al-
though he stood in'no official relation to the company,
he could perceive that such relations might arise—
and that other circumstances wmight inake it his duty
in justice, as well to bimself, as to the State, to retain

1o be produced as circumstances might require. This
' he did by replacing the bonds in the envelope, taking
them to the bank where he kept his aceoant, and re-
! questing the cashier to put nis seal upon it, and de-
; rnsi'. the package in the vanlt of ihe bank, suoject to

us order. as a special deposit, where tliey were al
the time of his testifying.

lle elso positively denies that anvthing ever oec-
curred between him and Mr, Kiusevsy, or any other
person as claimed or set up by Mr, K., as stated
by the witness, WirLLiaMm A. Barstow, which in sub-
stance was that Ar. K, had promised Judge Ssirg
§50.0C0 in bonds, with the view of having the Supreme
Court sustain some conveyance transaction between
the La Crasse and Miiwaukee and St Croix and
lLake Superior Railroad Companies, Upon this sub-
ject attention is directed to pages 54, 55, 147 and 149,
Appendix,

It has been already stated that bonds to the amount
of £5,000 were assigned to B. I'. Horxixg, then Pri-
vate Secretary of the Governor. It has aiso been
stated that by the testimony elicited, there could not
be more thau five of the whole nuinber of intended
recipients who did not get the amount assignea.

Whether Mr. Horxins is one of the possible five. is
not positively settled by the testimony. It is, how-
ever. worthy of remark, that he may have received
the package of five bonds, put up for him by Mr.
JENKINS, for aught appearing in his own testimony.
By his answer, he determines for himself for what
particular vurposes he never received or nad deposit-
ed with him any bonds.

EXTRA PAYMENTS TO THE MOST ACTIVE PERSONS,

By Mr, KiLpourx’s festimnony it appears that excep
tions were made in a iew caces in favor of these who
had been particularly active in procuring the passuge
. of the land grant bill. 1t was for this 1eason that the
minitmum amount of $5,000 to members of ihe As-
. sembly, and $10,000 to Senators, was departed from,
! and a larger amount assigned. Those thus situated,
a5 will be seen by refer;ing to the st already given.

-
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Cram, Thomas Falvey, A. W, Farr, George W, Par-
ker, George P. Thompson and William Hull, of the
Assembly, aud Jackson Hadley, E. B. Kelsey, 8. L.
Rose andé B. S, Weil, of the Senate, Those are the
names of Senators as given by Mr. KitsoueN from
: recollection, The names of those of the Asxsembly
as remembered by him, were CHAPPELL, FALVEXY and
" Farr. He also remembered the name of Pargar
when his attention was specially directed thereto.
. (See pages 14 and 15 Appendix.)
Messrs. KILBOURN and STRoNG, in much the same
. language, testify:
. ‘At length. however. a new personage came upon the
. stage. (the President of the Chicagoe. 8t. Paul and Fond
. du Lac Railrosd Comyany,) and it was soorp whispered
| about. ard finally rumozed above a whisper, that an ef-
. ficient organization was forming under hiz auspices for
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the purposs of procuring the passsge of an act incorpo- !

rating & select number of gentiemen cutside of the Lezis-

- lature. who were to be representative persoons in confi- |

dential relations, to certain influen:ial parties inside of
thut body, to which the whole of both grants made by
. Congress were to be transferred, and that upon the or-
: ganization of the new company so forined, the oorpora-
tors were Lo give place to other parties elected by the Chi-

cago Compeny for a consideration. which report eaid,

was to beof lurge snd imposing proportions—sufficienty
10 to attract the attention of promiuent aad influential
individuals, And that these whispers, rumors and re:
ports finalle ipduced the L.a Crosse Company te do what
they ditl ix: *he premises in order to keep the grant fx",am
the Chicago Company. the better to benefit this State,

porls, are strongly negatived by the tcstimony.

. the Chicago, St. Paui and Fond du Lac Ratlroad
- Company, and acting President thereof, under the
. authority of the Board of Directors, and agent of the
| Company ir reference to lands granted by Congress;

lory. which would coancet withand be virtual exicnsions of

Mr, KiLpounN, in answer to the 19th interrogatory, | PENI¥R. of the Wisconsin Patriot.

_—

Chicago Company, in order to make certain the ge-

quisi‘iap desired by the La Crosse Compuny., Upoy

this subjeer, auention is invited to the testimony of

Messrs. Kinpours, STRONG & WHEELER, puges 4, 5, 42

43 147, 148, and 1¢9, Appendix. :
EDITORS PURCHAEED.

By the testimony of Mr. KiLoourn, and H. L. PaAL.
MES. it uppedrs that the only persnns who were con-
uucting or editipg newspapers to whom any appro-
briation has been made by the La Crosse Company.

i e kurus Kivg, of the Milwaukee Sentinel, MORIT:

FHEFFLER 0! the Wisconsin Banmer,and S. D, Can.
The amounts were
as follows; To King, $10,000; 10 SnErrLER, $5,000 ;
to CarrENTER, for CArrENTER & LaAw, $5.000.

aseigned to him $20,0C0, to he pai¢ in the bondes of the |

rection of its wxecutive Committea, I jpraced in the hnnds !
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bonds, $105,000 dollars, and ‘*that it was a delicate |

lot. In this transaction of delivering and receiving

Why the directors of the La Crosse and Milwaukee |

peciing that they were left there by the management |

i
the bonds safely and securely within his own eantrol, |

were R. Aiken, A. A. Bird, Wiliam Chaunell, E. !

The two former had their appropriations in 1856,
and the latter in 16857, In relation to the payment to
CARPENTER, H. L. PALMEK, says:

** 1t was #0 paid by the President, BiroN KILBOURN,

t
J
| andiv pursusnce of un agreement partielly negotiated by
|

him, and partly by myself. by his directizn, to gecure the
fricndly codperation of that firm in behaif of the Compa-
ny generatly, and in consideration of their publishing from
limic to time Such veports and matters in relation to the Coms
vanv, a3 might be desivalie 1o promote ils gencral interests,”

' ARRANGEMENT WITH OTHER RAILKROAD COMPANIES,

. 'The La Crasse Company, to get rid of the opposi-
tion of theose specislly interested in the Milwaunkee
and Watertown Railroad Company, entered into an
arrangement whereby the latter company passed in.
1o the hanos of the La Crosse Company.

The Watertown cowpany appears {0 have been
londed with a debt of $812,000 hesides the floating
aebi, the amount of which has not been ascertained
by the Cemmattee.

In addition, in order to secure the support of the
grant bill, by those interested in the Si. Croix and
Lake Superior Railread Cowpuny, the La Crosse
Company arranged wiih the St. Croix Company tc
convey all the right of the La Crosse Company after
}. secured the Northwestern Grant, to the St. Crony
Company, so far as concerned the length of the roac
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to Bayfield, Difiicultics between the companie:
arose us 10 the carrying out of this arrangement
which finally wes settled
oue million of 1ts bonds.

The amount was fixed. in part, throngh the advice
of SterieN H. AW1LDpEN, who wasspecially charged with
this business by ir. KiLpouex.

This advice may possibly have becn proinnted by
the private arrangement wiich he had with Mr. Ban-
ETew. who represented the St Croix Company,
whereby the suid ALpen was to have $40,000 of the
boucs, and which he subsequently got. ‘

The whole thing, in short, substantially was, that
the St. Crmx Company should convey all ‘its property,
righis and franchise, ta the La Crosse Campany, in consid.
eration of one million dollars in bonds, as alrcady stated,

The corporate existence of the St. Croix Company,
however. was 10 be maintained by filling up the
Board of Directors with La Crusse "Company men,
upon the resignation of members of the old Board,
until a majority of the ncw Board were La Crosse
men.

Then the La Crosse Company was to convey to the
St. Croix Company allits right to the Land Grant,
from Hudeon 1o Supericr City and to Bayfield, re.
serving a right to make up deficiency (if any) of lands
i hetween Maudison «nd Hudson, together with all that
i which should be conveyed to it by the St. Croix Coin-
pany ; and the St, Cioix Comipany, as newly coasti-
tuted, was 10 give, in consideration thereof, $500,000
of its full paid capital stock, and ®1,000.000 of its
‘bonds, secured by decd of trust or mortgage on the
%ranffefillands from Iudson to Superior City, and to

ayfield,

In the Winter of 16857, legislation was obfained in
order to perfect this arraugement or scheme ; that is,
to authorize the La Crosse Company to make such
conveyance to the St. Croix Company. Swuch convey-
| ance was thereafter made. 'T'he decd was delivered by
i BYrRox K1LBourN, while President of the La Crosse
Company. The consideration stated in that deed is
thie sumn of one dollar, ;and the performance of certain
covenants therein contained. A cepy of this deed
Eﬂl be found in the Appendix, commencing on page
: Fhe La Crosse Company, for the property, rights,
i elc.. by 1his deed conveyed, have never recetved one
cent, nor is there any probability that it ever will;
and 50 much property musi be putdown to the loss
i account, if the delivery of ithe deed can be sustained
i iu law, which would hardly seem paossible. Tne rea-
son i3, thatitis the lust sealed instrument betwcen
the two companies, aud in it is contained a ** mutual”
covenant thut the 8t, Croix Comnpany shell not sell,
convey, lease or 1let to any party whatever, without the
congent of the suid party of the first part, (La Crosse
Company,) or of the Legislature, the whole or any
part of sz2id Railroad, nor in any manner alienate the
kaime, except that the same nay be placed under mort-
goge, wiih the stipulativns usual in such cases, for the
puspuse of ratsing funds wherewtth to construct the said
Raiiroad. awd to previde the necessary buildings and
equipmients therefor.

These purposes are very different from that ot the
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! purchase price, which ought to be paid to the La

| Cresse Company.

The Legislature and the La Crosse Company may
both ¢ consent” and even beg that the St Croix Com-
pany scil, convey, lease or mortgage this property, or
seme part thereof, for the purpuse of puying or secu-
ring the payment of t*e purchase price to the La
Crosse Company, and it would ali be of no avaiil, un.
| less the St. Creix Company saw fit to also cousent,
¢ and perform what was desired,

Untess this deed can be set aside and canceled, or re-
. conveyance compeiled, the La Crosse Company has lost a
| large share of the granted land, and the million dollars
of its bonds in addition,

At the time the contract was made beiween these
; companies, ByroNn KiLBoOrN, EpwiN H. Goobpricu,
I Moses KNEELAND, SAMUEL BrowN and (GARRETT VLIETT
ownea cach one share of stock in the St Croix Com-
pany. This Company. as now existing, appears ta

¢ have subseribed to its capiial stock the ensrmous sum

of mineteen hundred dollars, upon which has been
paid the handsoine suns of nincteen dollers, Being in
such easy circumsiances, the assumption is, that their
line of read will be pushed to speedy completion.
Here is presented a signal instance of the exercise
of fine business talents.

i GENERAL HISTORY AND MANAGEMENT OF THE LA CROSSE
AND MILWAUKEE RAILROAD.

Genceral transactions will next be cousidered.

The l.a Crosse and Milwaukee Rallroad Company
was wicorpnrated in 1852, to build a railroad from Mil-
waukee to La Crosse, on the Mississippi River. A
consolidation was subsequently effected between this
Company and the Milwaukee, Fond du Lac and
Green Bay Railroad Coempany, us authorized by act
of the Legislature passed June 27, 1853. In the
course of the negouiation which occurred for ar-
ranging this consoiidation, Messrs. Coox & SHERWIN
received, August 6, 183, certificates in the capital
stock of the Milwaukcee, Fond du Lac and Green
Bay Railrcad Company. amounting to the sum of
$60,000, which, it appears by the testimony ot LEvi
BurszLy, then Secretary offfithe La Crosse and Mil-
waukee Railroad Company, was divided among eight
{ of the Direc-ors of the Milwaukee, Foad du Lac and
Green Bay Railroad Company; and by the copy of
! the assignment appended {o Mr. Bur~NeLL's testimony,
it appears that Coox & SHERWIN claimed not to have
i recelved any compensation therefor. Itis hardly to
{ be sn ppored that these contractors we-e so liberal as
to distribute this sum out of any profits made upon
some 18 miles of railroad, which, by the contract with
i other parties, appears to have been the extent of their

work.
;! The set:lement made with Cook and Sherwin.
i a8 stated in the third annual report of the
La Crosse Railroad Company, was by al-
lowing them for work done and materisls

furpighed............  ..... s ... $311,762 90
Other expenditures for work and materials,

westof gection 8. .. ... .. ittt 714 930 95

Tota8). v coeerr s it e $1,026,683 &b

Derived from the following sources: N
Bonds and farm mortgages of stockholders.. $617,000 00

Such was the condition of the affairs of the Com-
pany in the beginning of 1855,

i © The year 1856 opened with a statement of the pro-

gress rnade in 1855, and prospects of the work.
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The genuineness of those whispers, rumors and re- |

i © NeLsox K., WHEELER testifies that he was counsel of

- and that he was in attendance upon the T.egislature

at its adjourned session, in the Fall of 1856.
In answer to the sixth interrogatory, he says:

«+] hud the generat and responsible charge of the Com-
apy's interest in referesce to 8sxd lands. during the

. whole of tlie session ; an

d 1 notonly answer that 1 know .

 of po money, stock, bonis, or uther valusbie thiug hav.

een offercd, promiged, given or paid by suid Com-
_ pany, or ary member. cilicer, or agent thercof, Or by &ny
. persob on behalf of suid Company, tn any Stiate officer.

or any member of the Legislature of 18566, to induce such

. ingh

to aid by his oflicial influtmce or vote,

. to gecure to said Company the whole.cr any part of the

é ranted as aforesaid ; but J am sure no such pay-
; };ggf gould have beep actually made without my knowl-
" edge. of any morey. stocke or bonds of the Company. I
- am fully satisfied that no such payment ever was made

. by the Compsny, or any person for them, either at said |
' gersioR Or Eince

Noapyropriation of any mancy, stock, bonds or other val-
uable thing for the purjoses named. was ever made by
the Company ; DOT WEBany peron authorized by them,
or by any oflicer therefore, to use any such money, stock,
bonds, or other valuable thing, fgr such purpnses. The
settied policy and fized determinaiion of myself and Mr.
OGDEN. the President. who was preient & portion of the
gegsion, was to procure the landsupon the merits of the
Cempany’e clsim alope, if they received them at all,
The Board of Directors bad no action whatever. on the
subject of said Land Grant after it was obtsived, either
before or daring eaid session that I recollect.”

Upon all the facts, the reasonable conelusien would
seem to be, that some one or more of the persons who
were desirous of especially benefilirg the La Crosse
Company, by at least conferring upon it a portion of
the 12and grant, gave birth to the whispers, rumors,
and 1cporis already usenticned, for the purpose of
arousing S:ate pride and home pdigastion it the
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1655 had been conducted by the following Board of
Directors: ]
SroppArp Jupp, Fresident,
S, L. Rose, Moses Kneeland,
Biram Barber, Hugh McFarland,
E. D. Clinton, R. 5. Kneeland,
Moses M, Strong, Samuel ‘1'. Smith,
James Ludington, Chas. A. 3teveuns,
Edwin H. Goodrich, Stephen H. Alden,
Edwin Townsend., Byron Kilbourn.

The road was opened on the 31st day of Decemnber,
1655, to Horicon, 51 miies, and nearly completed 1o
Beaver Dain, 10 miles further. or 61 miles, and the
expenditure amounted to $1,683,4963 31, ot which $96,-
313 ¢1 was said to be for purposes common to the
western portion of the road beysnd Portage City.
The means had been derived from the foliowing

»

SOUICES:
From stock subreriptions, . .... et 1,037,832 18

" City of Milwaukee honds................ 314,000 0v
- Fiist mortgage bonds..... .00 e 450,000 00
Floating debt., ... .. Ceeere e, 82.131 13
TS S P, $1,883,963 31

The amnount of means relied upon to complete the

. work to Pertage City, 34 miles from Beaver Dam, was
© stated as follows: '
. Balance to be collected on siock sub-

scriptions applicable to the work east

from Hudson to the west end of Lake Superior, anc.

by the La Crosse giving

|
:’
i

|

|

1
H
+

. dition te

Under such a statement of the affairs of the
Company and so flattering prospects, the Board of
Dircctors of 1856 started to complete the roud to Port-

. age City. This Board consisted of

Brron Kirnourn, President,

Moses Knezranp, Vice-President,
Edwin Townsend, 8. L. Rose,
James Ludington, R, S. Kneeland,
Edwin H. Goodrich, Hugh McFarland,
Moses M. Strong, Charles A, Stevens,
, And Stephen H. Alden, General Agent,

We have reen that with 34 miles of the road to

build, and a surplus of almost $6500,000, the managers
had comparatively an easy tusk before them .In ads
this surplus over the estimated cost of the

+ Toad fo Portage City, including dépot grounds, station

l':nufr.:-', cngine houses, rolling stock ana all necessary
f 538;2:12% tn:._are was a further sum due upon the stock
LG mptons, applicable to the work west of Portage
Jl\‘t"' anounting to $563,600,
of urleth. ;h}]c vear, 1856, commenced the enlargement
o wl{t ln, e 0f those linapcial operations, 1n conners-
rafted u the frauds that hud apparently become en-
Eretd ubon them, ana which have resulted in the
. 1Tu T"U': thousunds Bast and West, and thrown dis-
: gr%;: {gﬁl ?i:icredlilt uptsn our entire State.
' ¢ iune the issues of the stock 1he Ce
i had been limited chicfly to the residents of tgi;nétt)gtney
¢ and particularly tpa large class who hid been in-’-
EE wiorlpages on their fayms for stoek

f duced 1o exchtiu»
i in order to asgist in builaing the yo -
. ern capitalists had treely %akenru?)d't:gl;}r?nzgeoﬁf}ﬁg
. Company and purchased the mortgages of the fariners
. Oxn the 20th of March a contraet was made niu;

SErLait CHAMBERLAIN and STEPuEN H, Anpzw for the
completion of the York from Beaver Dain to'Portage
City. By the terms5 of this contract, they were tn re-

{
i ceive among other clarses of securities, an indefipite

amount of the capital stock of the Company, at Jifty
cents on the dollar. Mr. ALpeN, who had resigned asg
Director, still was continued the financial agent of the
Company at the East. Transfer books were opeyed
in the city of New-York, and then commenced the
struggle 1o aavonce and sustain the slock of the Company
i that market, which was now relied upou to absorb
the issues to CHAMBERLAIN and ALDEN, mnade, as be-
fore sated, by the terms of their contract, at fifty
cents on the dollar,

GENEBAL SWINDLING OF THFE. ORIGINAL BUBBCRIBERS TO THE
BTOCK,

This seems an appropriate point in this review of
the affaire of this Company to remark upon the gross
outrages which {ts managers, by this contraet, inflict-
ed upon {hie bona-fide subscribers to the stock of the
Company. -

T'heee contractors, one of them until the execution
of this contracta Director in the Compaay, are fur-
Lisbed with Stock, at half price, with whicn to feea
the Eastern market, while the subscribers who early
cutered the field 1o aid the work by the mortgage of
iheir farms, find their anticipated ihcome from earn-
inige reduced in a corresponding ratio. But this, asg is
generaily believed, illegal issue ot stock—illegal be-
cante there was no authority in the charter of the
Company for an iseue at less than its par valoe—was
ornly the beginning, as the financial operations of the
last few months will more fully disclose.

From April to December 1856 inclusive, abou! one
mniilion of dollars of steck bad beensold fu New-York
at G0 to 75 ceuts on the dollar. During this time
glowing accounts of the earnings of the road had been
sprend before the publie, and these earnings were
tuppored to be verified by the declaration of a divi-
idend of 5 per cent. v Jan. 1, 1857. Witn what pro-
prietv this dividend was 1uade, will appear hereafter.,

By the balance sheet of the Compuny of Sept, 30,
1856, it appears that at this time, the Company had

——— —— ) —————————

o at mE——t—

received from all sonrces as folllows :

Capttal Steck........... e e, 1,186,125 17
Firsi Mortgage Bonds................... 950,000 00
City of Mitwaukee bonds............... 314,000 00
Convertible bonds........... Cberieananas 301,000 00
I'aym mortgage bonds................... 995,300 00
Bills payable and miscellaneous......... 221,112 03

Making..........o oL, 83,966,537 20
We have shown that nine months previous to this
balunce sheet, the expenditures of the Company on
reaching HBeaver Dam amounied to $1,893,963 31,
while iere we are presented with a statement show-
ing that 4 further sum had been raised from stock
bonds and floating debt of $2,082,573 69, exceeding
the estimates of the amounts required at the com-
mencement of the year 1856 to complete the road to
Portage City, in the sum of $1,250,22 76. Three
montns later the fifth annual report of the Compan
shews stiil further issue of the stock, and indebted-
ness of the Company, making the amoun! reatized to
be $4,643.844 24, without having reached Portage City,
7lns 1ncrecee in the liabilities of the Company con-
sizted chiefly in the stock of the Company, which
hasve been placed upon the books in New York.

The exhibit rnade in the annual report of the Com-
pany stands a€ follows: (See 5th annual repory, page
i0:)

Capitalstock.................. ... e $2,031,200 00
Milwaunkeecitybonds................... 314,000 00
IFFirst mortgage bouds.......... ... 450,060

Less converted into stock. . 6,500
Less amount in hands of

ggents................... 1,000—7,500 —842,500 40
Farin mertgage bhonds, whole
issue..........ooe. Ll 1,080,400
Less amount converted into
stock........ ceeena beras 166,900 —913,500 GO
Convertible 7 per cent. 5 y'r
bonds.........ceviinen... 200,000
Less amount converted in-
tostock................. . 193,000 —107,000 00
Floating debt.. .......... Cee b aaans . 68,607 60
Income prior to July, 1856.............. . 212,713 50
Profitandloss......... i, . 5,028 14

Consoldation bonds, Watertown divis'n,
issned in exchange for stock in the
Milwaukee and Wutertown Comp'y. 35800 00

.......................... o-...$4,033,840 24

1t must be noticed that this does not include any
part of the million of bonds issued to pay for obtain-
ing ithe land grant, but only the funds orawn regular-
Iy, in form at least, from stock and bond holders tor
building the road whicn had not then reached Port-

age City, The expenditures are set forth in detail as
follows:
i Iasiern Division, Milwaukee {o Midland,

cighty-seven miles.................. $2,783,191 27

Wentern Division........... 281,891 79

Northwestern Division. .. .. 679,710 92

Watertown Division...... .« 5Y9.785 63 ,

Portage City Division..... . 138,034 77—$1,600,423 11

Cashhen hand.......... ... . .ieeenni... 151,234 86
Total,..................... e e $4,633,849 24

It wild nat fail to be noticed that the deficit, now
amouniing to nearly $1,700,000 was finally disposed of by
the charges made to the separate divisions, and has never
been accounted fur in any shape which should be satisfac-
tuiy to the stockholders,

It will be readily seen that this brief statement from
the books and records of the Company, that the land
grant had become a matter of necessity to save the
Cumpany from bavukruptcy and shield the directors from
the cunsequences of this squandering, or more properly
direct piundering of the stuck, securities, and property of
H}te Company, which had been intrusted to their guardian-
ST,

Wiih what lavish hand the stock and bonds of the
Company were scatterea in obtaining the grant from
the Stute, in rewarding past as well as anticipated
services, and in paying the Directors themselves, un-
der the lieading of ¢ charter expenses,” we have al-
ready set forth in another portion of this report,

It might naturally be supposed that the Board of
Directors, having obtained this munificent grant, and
thus jliuced themselves in a position to retrieve the
Company from its hazardous position, would have
carried forward the work with prudence and econo-
my, keeping faith with the State, which had so liber-
ally endowed them and the capitalists to whom they
were looking for help to complete it. The brief re-
view of the operations of the Board of Directors sub-
sequent to obtaining the grant, which we shall now
proceed to give, discloses a series of frauds, misman-
agement and misrepresentation seldom exhibited,

FURTHER PROCEEDINGS TO SWINDLE THE PUBLIC.

On the 5th day of November, 1856, the President of
the Company issued a ¢ circular to the stocktolders ™
upon the subject of the grant, and 1ayin§ before them
the plans of the @ompany for continuing and coin-
pleting the work. The lands are, in this circular, es-
timated at $13,615,000: and it is further staled, page
12, that “ten and a quarter millions of dollare is the
whole amount necessary to be raised to finish, equi?
and putin complete operation this entire system.’
Itig also set forth in the same document, page 11,
that * in order, however, to render the surest guaran-
tees possible, that the funds raised for the purpose of
these roaas, on those securities, will be faithfolly ap-
piied, it will be necessary to select three Trustees,
weil known in the money circle of the world, whose
i names will be a pertect guarantee to all parties, and
execute to them a deed of trust, covering 2ll those
securities on which the bonds of the Company will
! be issued, clothing them with full power to control
- ali disbursements, through proper agencies, so far as

— —

| to leave always the uassurance that all such disburse-

Full paid capital stock. ..................... . 213,800 09
Instellments on subscribed shares............ 69,696 11
Total capital paid in............. ....e $950,496 11
Bonds of the city of Milwaukee............. .. 314,000 00
Sundry liabilities to mature at different pe-
riodsto 1858.......... O 147,144 80
Profits, rents, &c........ e e aeaena 1,546 32
Potal. . oo itieee it iaia i aa s $1,423,187 23
Deduct amount expended.................... 1.026.6¢3 85
Leaving applicable to the future............. $396,603 38

The adiministration ot the affairs of the Coinpany in |

menis are properly applied to the purposes intended,
and none cther,

A second circular, under date of Dec. 15, 1826, mod-
ifying some of the details of tne former, and increas-
ing the ainount of bonds to be issued to ten millions.
was sent forth over the signature of B. KiLsourx,

I President.

Under these representations to the stockholders,
sub:seriptions were opened for the Land Grant
Bonds, and in due season it was announced that the
amount required for 1857, two and a half millions,
was fuken up. This subscription was also aided b
the announcement of the dividend of five per cenf.
upon the capital stock from the earnings of the road.

The two and a half milllons of 1and grant bonds
subscribed for, provided for the iron rails necessa

10 luy the track tv La Crosse, 11,000 tons, for whic

boris 1o the amount of $7&8,000 were used. On or
iabout the 2h January, 1857, a contract was made
with SELAH CHAMBEBRLAIN to complete the work from
Periwge Cily to La Crosse, excepting the bridge
acruss the Wisconsin River.,

This contract contained a stipulation, in conformi-
ty with a 1esolution of the Board of Directors, adopt-
ed July 20, 1854, that at anv time during the progress
0f 1ie work the party contraciing might be required
i0 suspend it for such time as the Company might see
{i1, anc be required to resume again withou® any lia-
biiity for damages. Under this contract the work
Wias conunenced west of Portage City, and continued
vnil the 30th day of September, 1557, at which time,
e Company having failed in weeting its engage-

- ments o the contractor, a leasc of the road, includ-
- ing wl rolling stock and equipments of every kind,

of Portage Citv,................ ..... $569,667 82
S1eCK 10 COETACIOrS. oot i ceevennnnnenn. 200,060 00
First mortgage bonds................... 500,000 00
From Poriage City bonds.......... .., . 75.000 00

Total................ PO eoes 0. $1,344,867 82

And the whole additional .expendimre required to

$751,651 13, as follows ;

I‘E';joa:ﬁng debta..... i, vee.. 862,131 13
ngineering. . ...... D I S 10,000
Right of way and fenchn%r. Ce e .o 31,520 83
Comnstruction, including iron rails, &c.. ... .481,500 00
Pussenger and freignt stattons, &c.......... 20,000 00
Engiue houses, &e............. et 21,500 00
Rolling stock............,...0 ..o ..., ... 100,000 00
Incidentals... .’ el v, veren. 5000 00
N ‘10?-31-.-- «e®a.a ,..'..-_- L R R R N EE RN $75‘,65l 13

' ng}jh_ag amarginfor wn!_ingénc.*.et of....$593,216 69

{ eomplete the road to Iortage City, was set down at

Wis executea to him, A supplemental con‘ract or
agreeinent, made the 26th day, surrendered the right
of exemption 1roin damnages, which the original con-
tract comained, for the benefit of the Company, in
precitely such an emergency, and this supplemential
contract allows Mr, Cuampegruams the sum of two
hundred thousand aollars as legitimated danmg{es for
that which his original contract expressly exc ‘“"“l;r
A judgment was subsequeilitly confessed it rav.ort:r-
Mr. CHaMBERLAIN of about six hunared and thenil
nine thousand aollsrs,

The road at ttiis time had not bheen ‘
pleted to va-Il,lisbmi. but eurly in DC
Was opened to that place. ne by

T'he estimate of the engineer of ‘!‘ed ‘::f:( ?\?a:; €1
Mr. CHAMBERLAIR upon which this Judg
tere d is given in appencix

This document seems

entirely com-
cember, 1857,

to us to merit something



than a passisg notice, from the general charac-
g? ::el‘the ik:ﬂs ana quantities set forth. such as

111147 L L R $30{3
ggl?darg?:k ryg:.avat!on, 6,500 ya:ds at 75....... 4,175
Roadway ard cattle pass, exira............ . 450
Extrabsuling. oo 1,500
Solid rrck excavalion, 9,000 yards at 75....... 7,125
Same, 16,706 at 100 . ... ... ... ...l 16,700
Bank wall500 yards 200...................... 1,500

A glance through these estimates will excile sur-
prise at the numerous items of this kind set forth in
round numoers, sv essentially different from other doc-

uments &f the same kind which were examined, of

work performed for the Compauy at an earlier day.

It appears that as early as May, 1857, the subsarib-
.ers to thie land grant bonds, began to suspend the pay-
ment of their instalments, and the stock of the Com-
pany commenced a deeline, while the contraetar was
pushtjng the work forward and requiring heavy pay-
ments.

In June,the Board of Directors declared a dividend
of six per cent., payable on 1st July, 1857.

HRAVY LOANS,

Then commenced the necessity of making Inans at a
high rate of intcrest, upon the pledge of the Stuck anid
bends of the Company, resulting in sacrifices that could
-scarcely be credited, did not the hooks of the Compan _.';‘arf:i
other testimony establish the facts. . Of these loaus we
-will particularize the three !argest.

S. R. Foster, July 10, two netes. .....-.---- $9_gaggg
‘S. R, Foster, July 25, onenote. .........-.- ,-;3,050
Atvarious times . ...... ..o aeaninn e el
$163,250
Upon collaterals as follows:
Sioclit of the Company. 7,808 shares........ 780,000
§ per c:nt. second mortgage bonds......... _ 100,600
Total collaterals . ......coeoeeiiieiannrnes $8§8.000
Alfred Noxen, sundry notes, July and Aug.. 60,000
Deduct the amount paid, about. ............ ____11,000
549,000
Upon collaterals as follows: ]
Stock oftheCompany . .........covntenn 150,000
Third mortgage land grant bonds .......... 50,000
Farm morigagebonds...........cccceneaees 10,000
Total collaterals. .. ...... oo il $210,000
Steptien H, Alden, moteJuly &.............. 25,000
Stephen H. Alden, note July 23 ............ 25,140
450,000
Upon cellaterals as follows:
Stock of the Company............ ceeuon-.- $150,000

We may as well add here the final settlement of
these Inans made by the committees of the new Board
early in the month of November, as shown by the
books of the Company.

S. R. Foster, additional first morigage land

grantbonds........cccovvevnnvnnnanee.... $140,000
Alfreé Noxon, additional 8 per cent. second

morigagebonds..... ... ... . ...ilL 25,000
Stephen 11. Alden, addiiional 8§ per cent, se-

cond morigagebonds .................... 21,060
First mortgage land grantbonds............ 235,000

A SHAM INVESTIGATION.

As early as the month of July a general distrust had
arisen in regard to all Western Railread securities,
-and the integrity of their mapagement. Rumor had
.been busy through the whole season with charges of
fraud, bribery of the legislature in obtaining the
land grant, and general mismanagement of the La
Crosse Railroad Company. The President of the
Company brought out during that month a Commit-
tee of iwo genitemen from the East to investigate its
affairs, with a view of allaying the fears which had
been aroused.
. This Committee returned with sucha report as
might reasonably have been expecied fromn an exa-
minatior of a dayor two, and it had no favorable sf-
fect upon the credit of the Company or its securiites,
which continued rapidly to dscline. This report is
.embodied with other matter in a ¢ Statement of the
Company of its conditien un the 1st of July, 1857.”

There ara some detatls in this statement which have
an important bearing upon the management of the
Company.

1st. In the statement of liabilities.

Page 6, the issue of one million of construction
bonds is set forth as follows :
Construction 5 years 7 per cent. bonds,

wholeisSue....oovvvriiveiiiineninnenna. 21,000,000

Less amcurnt on hand and unexpended.... 210,000

Total am’t{ construction bonds expended.. $790,000

Of {ke $240,000 tken reported as on hand and un-
expended, at least S200,060 had been duriug the
‘Winter previous, placed in the hands of Jacksox [ ap-
1xY by Breox KiieounrN, President, to be used at
‘Washington in aid of the eiforts to obtain the grants
‘'of lands for railroads in Minnesota,

- On the same page in that ** Statement ” will also be
found ths following :

“In addition to the foregoing bonded debt, there
was issucd in seitlement with the St. Croix and Lake
Superior Railrcad Company, in pursuance of the re-
quirements of the act making the grant of lard to
the Company, one million of dollars in its uase-
cured bonds, payable in ten years from the 1st day of
April, 1857, with 7 pes cent, per anaum interest,
which, however, is not included in the indebtedness
of the Company. for therezson that ine St. Craix and
Lake Superior Railroad Company, under its nesw or-
eanization, became responsibie for the saine amount,
by an issue to this Company of its first morigaze
bords. payable at the same perlod, with inierest at
the same rate rper centem, whereby the Company is
guaranteed against loss, and the means provided for
the ultimate liquidation of the entire issue.”

Itis asserted in this extract that this milllon of

bonds was issuec ¢ in pursuance of the reguirements ; :

of the act making the:grant of iand to this Company.”
A very carcful examination of that act has satisfied
the Committee that no requirements of this kiud,
either express or implied, is to be found therein., It
is also said that ithe St. Croix and Lake Supsarior
Railroad Cempany * became responsible for the
same amount by an issue to this Company of its
first mortgage bonds,” &c. It does not appear, fron
arLy testimony before the Committee, that any ruch
issue was sver made. or that any consideration has
ever been received from the St. Croix aud Lake

Superior Railroad Company on this account, but the |

vy reverse is proved. It is obvious, however, ihat
some such engagements as herein set forth sxisted, or
a most strange misunderstanding on the part of the
President of the La Crosse Railroad Company had
occurred. Ashe was one of the coniracting parties,
and interested in every movement of the St. Croix |
and Lake Superior Railroad Company. it appears
certain that it was the inteniien ot this bargain to
compensate the La Crosse Company for its expendi-
tures in extinguishing the rights of the former stock-
holders of the other Lompany,

The tesiimony of Moses KNeernaxp shows that such
-was the fact,

Theze are some of the disclosures in this July state-
ment. worthy of note, as bearing upon the aciual ex-
pendituzes of the Company on those divisions.

The Chiel Engineer’s report, page 11, stales the
work thek done in gradirg, bridsing, &c., on the
northwesatern Division, between :I’mmga City and
the point of junction with the western Division, a
distance of sixty-one miles, amounted to $522.01:0,
Estimaled cost of completing the grading and bridg-
ing and laying the tracks on the 61 miles of the north-
western Divislon $225,000, making $747,600.

This Division, northwestern, stands charged in the
report, Jan. 1, 1857........ .. ... ..., . 3679,700 92
Selah Chamberlain’s estimate of work
apd materials on 43 miles to New-Lis-

- bon, and work east and west..........
Land G:art Bords paid to 8. Chamber-
" lain for completing the read 1o the
int of junction by contract of last

1,076,450 00

acember.............e.nn bessianesene 3!{0,000 08

Potal. . . oeniiiiicieinnacannacns $2,106,180 y2
Deduct work done west of the junction
and esst cf Portage City, included

above, &S near ag can be ascertaiued. .. 200,000 00

Cost of 43 miles exclusive of iron rails..$1,086,160 92

Again, it is stated in this report of the Eaginger
tbat ths work done on the Portage Division, irom
Madison to Pertage Cily, is 325,000, while the amount
.charged to that Division, the January previous, was
.$138,034 17. )

These statements are sct furth simply 1o show the un-

-reliable character of thc books and reports of the Campa-
Ny as te the cos? of the work and expenditures Jor various
objects.
’ bJSoon after Mr. CitanMperLAIN'S judgmen! was con-
fessed, another was obtained against the Company
for =ome $112,000 in favor ¢f Nswcomp CLRVELAND,
‘At the East suits had been commenced upon claims
of various kinds, and the alarmn became general, as
detsiled in the tesiimony of Mr. Dovw.

Thesa difficulties finally resulted in the fransfer of
power 1o the East, by the resignation of Western zud
‘substitution of Eastern names to the extent of a ma-
jority of the Board, nuder the Prusidency of the Houn,
Saxpusn CLask. of Albanv, who had associated with
him D. E. WaeeLer, of New-York ; Jaues 3. Brews-
rep, of New-York ; ALreed NoxoN, of Crescant; D,
V. ﬁ. Rapcrirre, ELr Peeay and ArTivue Fisu, of Al-
bany. ‘The new Board met it Albany and organized
‘tor business on the 5th November, 1857, and i zp-
'pears by the tooks of the Company an? other state.
ments, that something over six hundraed thousand dol-
lars of the Bonds of the Cuinpany were placed ia the

hands of the President.

It further appears by the records of the Execulive

Committee and the statemernis of #r. Crarx to 3lr.
.Dow, that at an early day in Noveinber they proceead-
ed to make settlements with various parties for ioans
‘made during the Sumuner, upon the pledge of Stock
and Bonds. :
. These settlements, some of which have been al-
‘7eady particularized, involved the disposition’of more
than $115,000 of the securities of the Cqmpamy,whlch
were not under the ipjuncrion, which had bren
placed upon the Company in New-York, as detailed
in the testimony of Mr.Dow, leaving the November
interest on the first mortgags bonds of the Company
‘unprovided for, as the lease of Mr. CHAMBERRLAIN only
bound him to pay the interest on this mortgage ac-
crulng subsequent to that date. Ituppears that lgy a
resolution of the Executive Comuittee, adopted Nov.
27. 1857. in view of the necessity of provid-
ing for this interest, an issue of bonds was au-
thorized to the extent of $500,000. These bonds were
ayable in wenty years, bore interest at the rate of
w0 per cent, per annum, and were convertiole into
the capital stock of the Company, and were so_con-
verted and returned cancelled on the 31st day of De-
‘cember, 1857. The books show that these bonds were
scld ot tex cents on the dollar, realizing to the Company
$50,000 fur the half million issued. Ata Jater period a
further issue of the same kind of Bonds was author-
‘ized by the Executive Cofmittee, aud as it appears
by the abstracts in the appendix there was issued a
further sum of $1,500,000, which were inltke maaner
sold at ten cents on the dollar, and in this moae has
_been raised what mourey has been disbursed in pay-
incf interest and other pressing engagements of the
D3Ry,
f:The Sixth annual Reportof the Company gives a

of Senator TATLOR, viz : Cyaus P, HiLiggr, was named
4 director in the act incorporating the Wisconsin and
Superior Railroad Company ; asson Bautasp, 1a ¥
partuer of Peery H. Syirn, was in like manner
ramed a director by Mr. Syurs, thep also a Senator ;
while B. F, Moore and Avrrep LAMBERSON Were
named by their late partners iu business, Senators
Firzageraip and Gry respectively. ‘ These appolnt-
ments,” says J. D. Dory, in his testimeny., @pp?mn&:,
page 174,) * were insisted upon by the Sena'ors named,

» ’ ) [ : d-
and as - ield the halance of pf)\\ er, werg conce
ed as aﬂll::?,_[!gr of necessity, and in the full belief that

. om position, and one from the reprated
,‘E&ﬂfi(ﬂ’,_ﬁ"(‘,{ﬂ,is ;Ixrinci;m!, Senator Samurn, wers reli-
sble friend. of Wisconsin interests, and would be
true Lo the expressed will of the Legislature.”

Through P.H. Sximi, a suficient number of the
dire ctors of the Wisconsin and Superlor Compauy re-
signed to transfer the control of the Cowmpany to the
Cp-cago, 81, I'aul and Fond du Lac Company.

The resigned places were filled with men of the
lust npained Company. The Chicagzo Company wer:
infored by Mr. SymitH that it would have to issue
%175,0¢0 of stocK. ''he Compuny issued $100,000, and
gave corditional agreewments for the $75,000 ; and by
subsequent arrangement issued 82,500 more, so that
the whwale amount actunlly issued was 3102000,

The stock issued appears to have been handed to
Mr. Smrtn, for distribution in amounts to each, as di-
rected by nim as follows :

ToG.F. Wiright. .. ... ... ... $5,000
B. G. Gill, {place of Lamberson,)............... 10.¢00
J, W, Weed,..ooo oo vt e 10,000

Cyrus P. Hiller (received and now held by him,)l()",(mu

Julius White. .. ... e iieii et 6,500
H Haertel...... oo iiii e i 4,200
JoD. Doty e e 4,200
Charles Kuehn.....c.ooiieiiiiiiiiennn, ceeann 4,200
Wiliam Scolt. ... s ettt it tecte ey 4,200
C.R.Alon. ... i, e 4 200
Bertine Pipkuey...oooeeoi i, s 5,000

Motal. ..o e imenannn 07,800
Balance in handsof Smith.......... e ... 34,700

Thete resignations by directors, after having ac-
cepted the oftice and undertaken the trust confided to
them, was a breach of good faith. If was a violation
of guty when done for a personal pecuniary consider-
atien,  hesignation without demand of conipensa-
tion therzfor, would have been some evidence of an
honest belief, that the rewly organized Company
couid not build the road ; but the demand of compen-
sation, is strongly tinctured with a desire to make
Mo ey, ¢

While this is so, as to the directors, it is suppssed
that the officers of the Chicage Company. were justi-
fizble in the course pursuea by them. If the facts
weice. that the strong probability was that the com-
pany represented by them would be largely benefited
bevond what they paid out: duty perhaps required
that they should getl control of the land granted
to the new Company. ‘'wo other companies (one
the La Cresse anrd DMilwaukee) were at that
time endeavoring to get the like control. Mo-
skx KXxprLanp, it appears, offered one hundred thou-
sand dollars in bonds and intimated symething better,
for resignations, so that the control of the new Com-
pany siiould pass to the La Crosse Company. To al-
Jlow 1ils was permitting u strong, and lately proved
Po*ent rival, to get in its hands an additional weapon.
This is the vicw, throwing aside State pride, and spe-
cial Staizs interests, and corpsidering the question be-
tween the two companies as rivals, having no special
interest in either. The moratl of the iransaction witl
undcubtedjy be deterinined by each reader of the tes-
timony for nimself, .

The testimony presents a strong prebability that the
control of the Wisconsin Company would niot have
passed into the hands of any other Company but for
ihe action of P. H. Syira and the representative direc-
tors, named by Senators, as already stated,

GENERAL CONCLUSION—WHRICH, UNDER THE CIRCUMSTANCES,
SEEMS TO BE JUSTIFIED,

The evidence taken establishes the fact that the mana™
gers of the La Crosse and Blilwavkee Railroad Company
have been guilty of numerous and nnparalleled acts of
masmanagrmnent, gress wviolations of duty, fraud and
wlunder, In fact, corruption and wholesale plundering
are cuomnon. features.

Iiow far other Corporaticns have managed in the
same way, is pot known, Indemnity for the pastand
security Yor the future should, as to all, however, be
censidered of the first importauce by the Legislature.
"o that end, your Committee have prepared a bill to
meet such ceses, as the-testimony demonstrates the
necessity of, which is herewith submitted and its pas-
ssge recommeznicd,

D. WORTHINGTON,

P. B. SIMPSON,

EDWIN WHELLER,

Cowmmittee on tha part of the Senale.

JAMES H. KNOWLTON,

ZEBULON P. MASON,

J. W. EARLE,

JAMES E. VINTON,

ALEXANDER COTZHAUSEN,
Com:mittes on the part of the Assemably,

— T

gloomy picture of the condition of the Company’s fi-
nancea, but one that eeems to afford the most correct

detail of the liabilities of the Company whieh we have

bzen able 1o ¢btain.
THE NORTH-EASTERK GRANT.

+ . In :elaticn to the North-Bastern Grant, a short
@wxce should be occupied, with a fow special faets not’

Bome have necessarity

mately blended with the

transactionsof ¢
Company., L ctions of the La Cresse

It sppears fzom the testimony, that the law partner

been given, because inti-
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